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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENbENT AUDITORS’ REPORT

A PROFESSIONAL LIMITED LIABLITY COMPANY

TO THE HONORABLE MEMBERS OF THE TOWN COUNCIL
TOWN OF BERRYVILLE, VIRGINIA
~BERRYVILLE, VIRGINIA

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the Town of Berryville, Virginia, as of and for the year ended June 30, 2011,
which collectively comprise the Town’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the Town of Berryville, Virginia’s management. Our responsibility
is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the Specifications for Audits of Counties, Cities and Town, issued
by the Auditor of Public Accounts of the Commonwealth of Virginia. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and the significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe

that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the Town
of Berryvitle, Virginia, as of June 30, 2011, and the respective changes in financial position, and cash flows,
where applicable, thereof for the year ended in conformity with accounting principles generally accepted in the

United States of America.

As described in Note 1 to the financial statements, the Town of Berryville, Virginia adopted the provisions of
GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, effective July 1,

2010.- :

. In accordance with Government Auditing Standards, we have also issued our report dated November 18, 2011,
on our consideration of the Town of Berryville, Virginia’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grants agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.




‘Accounting principles generally accepted in the United States of America require that the budgetary comparison
information and schedule of pension funding progress be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the schedule of pension funding progress in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the schedule of
pension funding progress because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide-any assurance. The budgetary comparison information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historic context. Our opinion
on the basic financial statements is not affected by the missing information.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Berryville, Virginia’s financial statements as a whole. The supporting schedules and
statistical information are presented for purposes of additional analysis and are not a required part of the
financial statements. The supporting schedtiles are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated in all material respects in relation to
the financial statements as a whole. The statistical information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not express an opinion

or provide any assurance on it.

K D/é‘l::w/ /’4% bk, Momoints
Fredericksburg, Virginia ’
November 18, 2011
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TOWN OF BERRYVILLE, VIRGINIA

Statement of Net Assets

Exhibit 1

As of June 30, 2011

Assets
. ‘Cash and cash equwalents
' Recewables ‘net-of- allowance for- uncollecubles
Due from other governments
Due from (due to) other funds
Bond issue costs
Capital assets: . .
Land
Construction in progress
Other capital assets, net of accumulated
depreciation

Capital assets, net

Total assets
Liabilities:
. Accounts payable
Accrued liabilities
_Retainage payable
" Unearned revenue
Accrued interest
Customer deposits
Long-term liabilities:
Due within one year
Bonds and notes payable
Due in more than one year
Accrued compensated absenses

Bonds payable
* Total liabilities

Net Assets:
Invested in capital assets; net of related debt

Unrestricted

Total net assets

Governmental Business-Type
Activities Activities Total

2,251,283 $° 6,493,111 § . 8,744,394
364,561 218,072 - " 582,633
169,525 1,296,976 1,466,501
2,768 (2,768) -

. 16,932 16,932

93,209 5,000 " 98,200
1,096,092 17,411,172 18,507,264
3,582,883 4,771,074 8,353,957
4,772,184 $ 22,187,246, .$ 26,959, 430
7560 321§ 30,209,569 $ ... 37,769,890
322,140 2,764,580 $ 3,086,720
8,447 5,718 14,165
52,921 664,824 717,745
-90,000 T " 90,000
3,905 301 4;206
B 26,200 26,200
28,295 112,421 140,716
99,549 53,132 152,681
2,243,524 6,407,688 8,651,212
2,848,781 10,034,864 $ 12,883,645
2,500,365 $ 15,662,137 $ 18,162,502
2,211,175 4,512,568 6,723,743
4,711,540 $ 20,174,705 $ 24,886,245

The accompanying notes to financial statements are an integral part of this statement.




TOWN OF BERRYVILLE, VIRGINIA

Statement of Activities
Year Ended June 30, 2011

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
Primary Government:
Governmental activities: o
General government 918,743 - - S -
Public safety 589,880 40,330 95,113 -
Public works 739,597 108,633 36,840 -
Parks, recreation and culture 8,068 - - -
Community development 131,450 - - -
Contingency : 120,978 - - -
Interest on long-term debt 94,591 - - -
Total governmental activities 2,603,307 148,963 131,953 § -
Business-type activities:
Water 848,807 709,093 - S 214,084
Sewer 682,139 1,235,212 - 5,046,807
Total business-type activities 1,530,946 1,944,305 - S 5,260,891
Total 4,134,253 2,093,268 131,953 § 5,260,891

General Revenues:
General real property taxes
Local sales and use taxes
Business license tax
Bank franchise taxes
Consumer utility tax

Meals tax

Motor vehicle licenses
Unrestricted revenues from the use of money and property
Grants and contributions not restricted to specific programs

Miscellaneous

. Total general revenues and transfers

Change in net assets

Net assets, beginning of year, as restated

Net assets, end of year

The accompanying notes to financial statements are an integral part of this statement.
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Exhibit 2

Net (Expense) Revenue and Chanées in Net Assets
Primary Government

Business-Type
Activities Total

Governmental
Activities

(918,743) $ - (918,743)
(454,437) - (454,437)
(594,124) - (594,124)
. (8,068) - " (8,068)
(131,450) - '(131,450)
(120,978) - (120,978)
(94,591) (94,591)
(2,322,391) $ (2,322,391)
- $ 74,370 74,370

- 5,599,880 5,599,880

-5 5,674,250 5,674,250
(2,322,391) $ 5,674,250 3,351,859
1,179,008 $ 1,179,008
124,813 - 124,813
207,055 207,055
112,356 - 112,356
96,020 - 96,020
88,590 - 88,590
97,659 - 97,659
66,570 29,765 96,335
310,701 . 310,701
916,594 - 916,594
3,199,366 $ 29,765 3,229,131
876,975 $ 5,704,015 6,580,990
3,834,565 § 14,470,690 18,305,255
4,711,540 $ 20,174,705 24,886,245
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TOWN OF BERRYVILLE, VIRGINIA

Balance Sheet
Governmental Funds
As of June 30, 2011

Exhibit 3

Assets:
Cash and cash equivalents
Receivables (net of allowance for
uncollectibles):

Taxes including penalties
Accounts

Due from other funds

Due from other governments

Total assets

Liabilities:
Accounts payable
Accrued liabilities
Retainage payable
Deferred revenues

Total liabilities

Fund Balance:
Unassigned

Total fund balance

Total liabilities and fund balance

General
Fund

2,251,283

345,895
18,666
2,768
169,525

2,788,137

322,140
8,447
52,921
439,014

822,522

1,965,615

1,965,615

2,788,137

The accompanying notes to financial statements are an integral part of this statement.




TOWN .OF .BERRYVILLE, VIRGINIA -Exhibit 4

Reconciliation of the Governmental Funds Balance Sheet to the.Statement of Net Assets .
As.of June 30, 2011 ) .

Total fund balances for governmental funds (Exhibit 3) S 1,965,615

Total net .aésets reported for governmental activities in the statement of
net assets is different because:

Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. Those assets consist of:
$ 93,209
1,096,092 "
3,582,883

Land
L K - Py
Construction in progress .
Depreciable capital assets, net of accumulated depreciation

Total capital assets 4,772,184

Interest on long-term debt is not accrued in goverhmental funds, but rather
is recognized as an expenditure when due.

(3,905)

Because the focus of governmental funds is on short-term financing, some
assets will not be available to pay for current-period expenditures. Those
assets are offset by deferred revenues in the governmental funds and thus
are not included in the fund balance. Those assets consist of: '

Deferred revenue 349,014
Long:term liabilities are not due.and payable in the current period and,
therefore, are not reported in the funds. '

) (99,549)

Compensated absences
(2,271,819)

Bonds payable
~(2,371,368)
S . 4,711,540

. Total long-term liabilities

Total net assets of governmental activities : . , y

The accompanying notes to financial statements are an integral part of this statement. , .




TOWN OF BERRYVILLE, VIRGINIA

Statement of Revenues, Expenditures and Changes In Fund Balances

Governmental Funds -
Year Ended June 30, 2011

Exhibit 5

Revenues:

General property taxes ' S .

Other local taxes .
Permits, privilege fees and regulatory licenses
Fines and forfeitures
Revenue from use of money and property
Charges for services ’
Miscellaneous
Recovered costs
Intergovernmental revenues:

Commonwealth

Federal

Total revenues 5

Expenditures:

Current:
General government administration S
Public safety
Public works
Parks, recreation, and cultural
Community development

Capital outlay

Contingency

Debt service

Total expenditures o $
Excess (deficiency) of revenues over expenditures S
Net change in fund balances ‘ $

Fund balances at beginning of year, as restated

Fund balances at end of year _ S

" The accompanying notes to financial statements are an integral part of this statement.

General
Fund

874,629
726,493
90,822
40,330
66,570
17,811
195
916,399

433,843
8,811

3,175,903

796,362
552,020
664,892
1,100,238
128,752
62,642
120,978
121,476

3,547,360

(371,457)

(371,457)
2,337,072

1,965,615




TOWN OF BERRYVILLE, VIRGINIA Exhibit 6

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
of Governmental Funds to the Statement of Activities
Year Ended,June 30, 2011

Net change in fund balances - total governmental funds (Exhibit 5)- §$  (371,457)

Governmental activities réport cépital outlays as ekpenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated useful
lives and reported as depreciation expense. This is the amount by which the capital
outlays exceeded depreciation in the current year.

: S 1,139,175

Capital- outlay
(193,908) 945,267

Depreciation‘expense o

Revenues in the Statement of Activities that do not provide current financial resources
are not reported as revenues in the funds. Details of this item consist of the change in

deferred taxes. 304,379
The issuance of long-term debt .(e,g. bonds,. leases notes payable) provides current
financial resources to governmental funds, while the repayment of the principal of long:
term debt consumes the current:financial resources of governmental funds. Neither
transaction, however has any effect on net assets. Details of this item consist of

principal retired on long-term debt. 27,153

“Some expensés reported in the Statement of Activities do not require the Lise of current
financial resources and, therefore, are not reported as expenditures in the
governmental funds. The following is a summary of items supporting this adjustment:
(28,099)

Change in compensated absences . S
' (268) ; (28,367)

Change in-interest payable

Change in net assets.of governmental activities $ - 876,975

The accompanying notes to financial statements are an integral part of this statement.
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TOWN OF BERRYVILLE, VIRGINIA

Statement of Net Assets
Proprietary Fund
As of June 30, 2011

Exhibit 7

Assets:
Current assets:
Cash and cash equivalents
Due from other governments
Receivables (net of allowance for uncollectibles)

Total current assets

Noncurrent assets:
Land

Capital assets, net of accumulated depreciation

Construction in progress
Bond issue costs

Total noncurrent assets

Total assets

Liabilities:
Current liabilities:
Accounts payable
Accrued payroll and related liabilities
Accrued interest '
Customer deposits
Retainage payable
Due to other funds
Current portion of long-term debt

Total current liabilities

Noncurrent liabilities: v
Accrued compensated absence payable
Long-term debt, net of current portion

Total noncurrent liabilities
Total liabilities -

Net Assets:
Invested in capital assets, net of related debt

Unrestricted

Total net assets

Enterprise Funds

Water Sewer

Fund Fund Totals
1,295,722 5,197,389 6,493,111
- 1,296,976 1,296,976
70,744 147,328 218,072
1,366,466 6,641,693 8,008,159
5,000 - 5,000
2,504,769 2,266,305 4,771,074
432,114 16,979,058 17,411,172
- 16,932 16,932
2,941,883 19,262,295 22,204,178
4,308,349 25,903,988 30,212,337
65,270 2,699,310 2,764,580
2,859 2,859 5,718
234 67 301
. 13,650 12,550 26,200
19,754 645,070 664,824
2,376 392 2,768
91,413 21,008 112,421
195,556 3,381,256 3,576,812
26,566 26,566 53,132
- 6,407,688 6,407,688
26,566 6,434,254 6,460,820
222,122 9,815,510 10,037,632
2,845,470 12,816,667 15,662,137
1,240,757 3,271,811 4,512,568
4,086,227 16,088,478 20,174,705

The accompanying notes to financial statements are an integral part of this statement.




TOWN OF BERRYVILLE, VIRGINIA

Statement of Revenues, Expenses and Changes in Net Assets

Proprietary Fund
Year Ended June 30, 2011

Exhibit 8

Enterprise Funds

Water ‘Sewer”
) Fund Fund o Totals
Operating revenues: .
Charges for services , : S 709,093 $ 1,235,212 S - 1,944,305
Operating expenses: e T
" General administration $ 44,637 S 45,959 § ° 90,596
Supply purification 339,615 : - 339,615
Tran's‘mission and distribution 181,430 - 181430
Maintenance of sewer lines - 100,455 100,455
Fringe benefits 92,133 83,880 176,013
Depreciation ‘ : 166,108 158,275 324,383
Contingency 18,400 .. ..18,400.
“Total operating expenses $ 842,323 S 680,276 $  1.522,599
Operating income/ (Loss) $  (133,230) § 554,936 $ 421,706,
Nph"ovperating‘ reveriﬂes (expe_nseé): .
“Interest revenue B $ 9,581 $ 20,184 § 29,765
Interest expense ‘ ' } (6,484) ‘(1,863)' o (8,347)
'Net nonoper_a_“cing'.\revenues S 3,097 S 18,321 § 21,418
Net Income (loss) before contributions ~ §  (130,133) $ 573,257 $ 443,124
Capital contributions and construction e :
grants S 214,084 § 5,046,807 $ 5,260,891
Change in net assets S 83,951 S 5,620,064 S 5,704,015
Net assets, beginning of year ' 4,002,276 10,468,414 1 4,470’;690
| '16,-088,478 S 20,174,705

Net assets, end of year S 4,086,227 S

The accompanying.notes to financial statements are an integral part of this statement. '
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TOWN OF BERRYVILLE, VIRGINIA

Statement of Cash Flows
Proprietary Fund
Year Ended June 30, 2011

Exhibit 9

Cash flows from operating activities:
Receipts from customers
Payments to and for employees
Payments to suppliers

Net cash provided (used) by operating activities

Cash flows from investing activities:
Investment income

Cash flows from capital and related
financing activities:
Purchase of capital assets
Capital contributions and grants
Proceeds from long-term debt
Principal payments on long-term debt
Interest expense

Net cash provided (used) by capital and related
financing activities

Cash flows from noncapital and related
financing activities:
Net transfers from (to) other funds

Net increase {(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning
of year - including restricted

Cash and cash equivalents at end of year

Reconciliation of operating income (loss) to net cash provided (used)

by operating activities:

Operating income (loss)
Adjustments to reconcile operating income (loss) to net cash
provided {used) by operating activities:
Depreciation
Changes in operating accounts:
Accounts receivable
Accounts payable and accrued liabilities
Accrued leave
Prepaid expenses
Customer deposits

Net cash provided (used) by operating activi‘ties

The accompanying notes to financial statements are an integral part of this statement.
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$

$

$

Enterprise Funds

Water Sewer

Fund Fund Totals
716,752 S 1,221,924 § 1,938,676
(352,867) (324,643) (677,510)
(253,206) 1,236,259 983,053
110,679 § 2,133,540 § 2,244,219
9,581 § 20,184 $ 29,765
(392,665) $  (11,742,354) $ (12,135,019)
214,084 4,413,535 4,627,619
- 5,969,055 5,969,055
(177,865) - (177,865)
(6,928) (1,991) (8,919)
(363,374) S (1,361,755) § (1,725,129)
2,376 $ 392 2,768
(240,738) S 792,361 551,623
1,541,460 § 4,405,028 5,946,488
1,300,722 § 5,197,389 6,498,111
(133,230) $ 554,936 421,706
166,108 158,275 324,383
7,659 (13,288) (5,629)
51,381 1,413,423 1,464,804
16,128 16,128 32,256
3,533 516 4,049
(900) 3,550 2,650
110,679 § 2,133,540 S 2,244,219




TOWN OF BERRYVILLE, VIRGINIA N T SO

Notes to Financial Statements.
As of June 30, 2011

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING-:POLI’CIE_S‘:;-:.,

~

Narrative Profile:

The Town-of Berryville, located:in central Clarke:County, Virginia, approximately’60 miles west of Washington,
D.C.,»was: chartered in 1798+ The town has a. populatlon of 4, 185 and-a land area: of approx1mately 1.8 square

k33
v

m1les

The Town is governed under the Council-Manager form of government. The Town government engages in Wlde
ranges of municipal servicesincluding -general government administration, public saféty,.public works,. and
community development. Judicial administration, educatlon ﬁre l1brary, health and welfare serv1ces ‘are

‘ provided by Clarke County. s . .

The financial statements:of the Town of Berryville, Virginia have been prepared in.conformity with specifications
promulgated by the ‘Auditor of-Public. Accounts- (APA)- of the Commonwealth of Virginia, and the- accounting
principles.generally acceptedﬂln the.United Statesxas spec1ﬁed by the.Governmental Accounting:Standards.Board.

The more significant of the government s accountmg pol1c1es are: descrlbed below

A, F1nanc1al Reporting Entlty T;;_ P L

. Management’s Discussion and Analysis: Accounting principles” require that' financial statements be

accompanied by a narrative introduction and analytical overview of the government’s financial activities in

. the form of “Management s Discussion- and. Analysrs” (MD&A) This analysrs is. srm1lar to the analysrs the
_private sectorprovides in their annual reports. . The Town has elected not,to present MD&A.

Government- Wide Financial Statements: The reportmg model 1ncludes f1nanc1al statements prepared using
full accrual accounting for all of the government s activities. ThlS approach mcludes not just current assets
and liabilities-(such as- cash and accounts. payable) but also capital assets-and long- ~term. liabilities-(such as
buildings and infrastructure, including bndges and roads, and general oblrgatron debt) Accrual accounting
also reports all of the revenues and costs of providing services each year, not just those received or paid in

the current year or soon thereafter. } ‘

Statement of Net Assets: The Statement of Net Assets is desrgned to dlsplay the fmancral pos1t1on of the
' prlmary government (government and business- type activities)'and its discretely présented component’ umts
: Governments report all capital assets, mcludmg rifrastructure, in the government-wide Staternent of-Net
- “Assets-and report ‘depreciation expense ““the -cost of ““using up” cap1tal assets - in the Statement of

' Activitiés. The net assets of a government’ will be broken ‘down 1nto three categones 1) 1nvested 1n capltal
' ssets, net of related debt 2) restrlcted and 3) unrestrtcted :

et
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

A. Financial Reporting Entity: (Continued)

Statement of Activities: The government-wide Statement of Activities reports expenses and revenues in a
format that focuses on the cost of each of the government’s functions. The expense of individual functions
is compared to the revenues generated directly by the function (for instance, through user charges or

intergovernmental grants).

Fund Financial Statements: Separate financial statements are provided for governmental funds and
proprietary funds. Major individual governmental funds and major individual enterprise funds are reported

as separate columns in the fund financial statements.

Budgetary Comparison Schedules: Demonstrating compliance with the adopted budget is an important
component of a government’s accountability to the public. Many citizens participate in the process of
establishing the annual operating budgets of state and local governments, and have a keen interest in
following the actual financial progress of their governments over the course of the year. The Town and many
other governments revise their original budgets over the course of the year for a variety of reasons. The
budgetary comparison schedules present the government’s original budget to the current companson of final

budget and actual results for its major funds.

Accounting principles generally accepted in the United States require financial statements to present the
primary government and its component units, entities for which the government is considered to be
financially accountable. Blended component units, although legally separate entities, are, in substance, part
of the government’s operations and so data from these units are combined with data of the primary
government. The Town has no component units that meet the requirements for blending. Discretely
presented component units, on the other hand, are reported in a separate column in the government-wide
statements to emphasize they are legally separate from the pr1mary government. The Town does not have

any discretely presented component units.

B. Government-Wide and Fund Financial Statements

The basic financial statements include both government-wide and fund financial statements. The focus is on
‘both the Town as a whole and the fund financial statements, including the major individual funds of the
governmental and business-type categories, as well as the fiduciary funds (by category) and the component
units, if applicable. Both the government-wide and fund financial statements (within the basic financial
statements) categorize primary activities as either governmental or business type. In the government-wide
Statement of Net Assets, both the governmental and business-type activities columns (a) are presented on a
consolidated basis by column, and (b) are reflected, on a full accrual, economic resource basis, which
incorporates long-term assets and receivables as well as long-term debt and obligations. Each presentation
provides valuable information that can be analyzed and compared (between years and between
governments) to enhance the usefulness of the information. The Town generally first uses restricted assets
for expenses incurred for which both restricted and unrestricted assets are available. The Town may defer -
the use of restricted assets based on a‘review of the specific transaction. ’
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT.ACCOUNTING POLICIES: " :(Continued) -

B. Government-Wide and Fund Finjancial Statements: (.Continued)‘_v.

The government-wide Statement of. Activities.reflects, both the gross and net.cost per functional category
, (publlc safety, publ1c works commumty development etc. )] that are otherw15e bemg supported by general
government revenues (property, sales and use taxes, certam mtergovernmental revenues, fines,
permits. and charges etc .). The Statement of Activities reduces gross expenses (mcludmg deprec1at1on) by
related program revenues, operatmg and caprtal grants, and contributions. The program revenues must be
directly -associated with the function (public safety, public works, community development,” etc.) or a
busmess -type activity. Program revenues include: 1) charges to customers or applicants who purchase, use,
or drrectly beneﬁt from goods serv1ces or pr1v1leges provrded by a given function, and 2) grants and
' :contnbutlons that are restrlcted to meetmg the operatlon or caprtal requ1rements ofa partlcular function or
‘segment. Taxes and other items not ‘properly 1ncluded among program revenues. are reported as general
revenues. The Town does not allocate indiréct éxpenses. “The operating grants include operating-specific
and discretionary (either operating or capital) grants while the capital grants column reflects capital-specific
grants. Internal service charges, if applicable, are eliminated and the net income -or-loss-from-internal
service activities is allocated to the varlous functlonal expense categorres based on the 1nternal charges to

.,eachfunctlon e T .

o

Inthe fund fmancral statements, finaricial transactions and accounts of the Town are orgamzed on the basis -
of funds. The operation of each fund is con51dered ‘to'be an 1ndependent fiscal and. separate accountmg
entity, with a self-balancing setof accounts recording cash and/or other financial resources ‘together with all
related liabilities and residual equities or balances, and changes therein, which are segregated for the
purpose of carrymg on’ spec1f1c ‘activities or attammg certain obJectrves in ‘accordance"with specral
\regulat1ons restrictions, or limitations. The fund'statements are presented ona current financial resource
" “and modified accrual basis’ of accountmg "THis"is the‘maniner in which thesé funds are normally budgeted
Since the governmental fund statements are presented on‘a different measurement focus and basis of
accounting than the government-wide statements’ governmental column, a reconciliation is presented which
briefly explains the adJustment necessary to reconcile the fund ﬁnanc1al statements to the governmental

'column of the government wrde ﬁnanc1al statements A -

Proprietary fund operating revenues consist of charges for services and related revenues. :Nonoperating -
revenues consist of contributions, grants investment! earmngs and other revenues not drrectly denved from

' ’the provrdmg of servrces can

BRSS!

-The Town apphes all GASB pronouncements as well as the F1nanc1al Accountmg Standards Board
. pronouncements.issued on.or before: November 30 1 989 unless . these pronouncements conflict: with or

contradict GASB. pronouncements ’

The followmg isa bnef descrlp’uon of the specmc funds used by the Town inFY 2011

1. Governmental Funds - Governmental Funds account for the expendable financial resources, other than
those accounted for in Proprietary and Fiduciary Funds. The Governmental Funds utilize the modified
accrual basis of accounting where the measurement focus is upon determination of financial position and
changes in financial position, rather than upon net income determination as would apply to a commercial

enterprise. The individual Governmental Funds are:
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 1—=SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

B. Government-Wide and Fund Financial Statements: -(Continued)

General Fund - The General Fund is the primary operating fund of the Town. This fund is used to
account for and report all financial resources except those required to be accounted for and reported in
another fund. Revenues are derived primarily from property and other local taxes, state and federal
distributions, licenses, permits, and interest income. The General Fund is considered a major fund for

reporting purposes.

Proprietary Funds - Proprietary Funds account for operations that are financed in a manner similar to
private business enterprises. The Proprietary Funds utilize the accrual basis of accounting where the
measurement focus is upon determination of net income, financial position, and cash flows. Proprietary
Funds consist of the water and sewer enterprise funds.

C. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.

All Governmental Funds are accounted for using a current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities generally are included on the balance sheet.
Operating statements of these funds present increases (i.e., revenues and other financing sources) and
decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these funds are included on
the balance sheet. Fund equity (i.e., net-total assets) is segregated into contributed capital and retained

earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and

decreases (e.g., expenses) in net total assets.

1.

Governmental Funds - Governmental funds utilize the modified accrual basis of accounting under which
revenues and related assets are recorded when measurable and available to finance operations during
the year. Accordingly, real and personal property taxes are recorded as revenues and receivables when
billed, net of allowances for uncollectible amounts, except that property taxes not collected within 45
days after year-end are reflected as deferred revenues. Sales and utility taxes, which are collected by
the State or utilities and subsequently remitted to the Town, are recognized as revenues and receivables
upon collection by the State or utility, which is generally in the month preceding receipt by the Town.
Licenses, permits, fines and rents are recorded as revenues when received. Intergovernmental revenues,
consisting primarily of State and other grants for the purpose of funding specific expenditures, are
recognized when measurable and available or at the time of the specific expenditure.
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICGIES: ¢(Continued) -

C. Basis of Accounting: (Continued)

Expenditures, other than interest on tong-term debt, are recorded as the related fund l1ab1l1t1es are
incurred. Principal and interest on long-term debt s recogmzed when due except for amounts due on

- July 1, which are accrued.

2. Proprietary Funds - The accrual basis of accounting is used for the Enterprise Fund. Under the accrual
method, revenues are recognized in the accounting period in which they are earned, while expenses-are:
recognized in the accounting period in which the related liability is incurred.

3

D. Budjets and Budgetary Accountlng

. The following procedures are: used by the Town in estabhshmg the budgetary data reflected in the.financial
, statements _ .

1. ‘;Prlor to May 1, the Town Manager SmeItS to the Town Counc1l a proposed operatmg and cap1tal budget
for the fiscal year commencing the following July 1. The operating and capital budget includes proposed

expenditures and the means of financing them.
2. Public hearings are conducted to obtain citizen comments.
Prior to June 30, the budget is legally enacted through passage of an Appropr1at1ons Resolution.

4. The Appropriations Resolution’ places legal restrictions on expenditures at the department or category
level. The appropriation for each department or category can be revised only by the Town Counc1l The
Town Administrator is authorized to transfer budgeted amounts within departments.” T '

5. Formal budgetary 1ntegrat1on is employed as a management control device during the year for all funds

6. Al budgets are adopted on a basis consistent with’ generally accepted accountmg prmc1ples (GAAP)

7. Approprlatlons lapse on June 30 for all “Town funds unless they are carried forward by a resolutlon of

- Town Council.’
8. All budgetarydata presented inthe accompanymg ‘financial statements reflect’ budget rev1ews as of June ,

- 30.

(0%

E. Cash and Cash Equivalents

" For purposes of the Statement of Cash"Flows, cash and cash- equivalents include all: cash on hand and in
" banks, certificates of deposit, and highly l1qu1d investments ‘with maturities of three months-or less.

F. Receivables and Payables

Activities between funds that are representative of lending/borrowing arrangements outstanding at the end
of the fiscal year are referred to as either “due to/from other funds” (i.e., the current portion of interfund -
loans) or “advance to/from other funds” (i.e., the non-current portlon of interfund loans). All other
outstanding balances between funds are reported as “due to/from other funds.” Any residual balances
outstanding between the governmental activities and business-type activities are reported in the
government-wide financial statements as “internal balances.” .
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

G. Allowance for Uncollectible Accounts

J.

The Town calculates its allowance for uncollectible accounts using historical collection data and, in certain
cases, specific account analysis. The allowance amounted to approximately $23,161 at June 30, 2011 and is
comprised solely of property taxes and water and sewer receivables.

. Capital Assets

Capital outlays are recorded as expenditures of the governmental funds of the Town, and as assets in the
government-wide financial statements. ‘

Property, plant and equipment purchases are stated at cost or estimated cost. Donated property is recorded
at the prevailing market value at date of donation. Depreciation is recorded on capital assets on a
government-wide basis or in the Proprietary Fund using the straight-line method and the following estimated

useful tives:

Buildings and improvements 15-50 years
Infrastructure 20-39 years
Equipment . 5-10 years

Use of Estimates:

The preparation of financial statements in conformity with U.S. generally accepted accounting principles |

requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from

those estimates.

Compensated Absences:

The Town accrues compensated absences (annual and sick leave benefits) when vested. The amounts
include all balances earned by employees which would be paid upon employee terminations, resignations or

retirements.
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements )
As of June 30, 2011 (Continued) A .. .

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued).-

K. Fund Equity

Begmmng w1th flscal year 201 1 the Town 1mplemented GASB Statement 54 Fund Balance Reportmg and
Governmental Fund, Type Deflnmons ThlS Statement prov1des more, clearly deﬁned fund balance categones
to make the nature and extent of the constraints; placed ona, government s fund, balance.more transparent
The followmg classmcattons descrlbe the relatwe strength of the. spendmg constramts placed on the

' ,purposes for Wthh resources can be used - - . : ) .
IRt . RO A IR ) " o e L PR [

» Nonspendable fund balance - amounts that are not in spendable form (such as inventory and prepa1ds) or

are required to be maintained intact (corpus of a permanent fund);
. Restricted fund.balance-.amounts- canstrained.to specific.purposes by their providers. (such as: grantors
bondholders and- hlgher levels of government) .through - constltuttonal provisions; or-by -enabling

leglslatlon, - e

highest level of.decision: making authority; .to'be reported as committed; amounts cannot be: used forany

other purpose unless the government takes the same highest level action to remove or change ‘the-

constraint;
Assigned fund balance - amounts a government intends to use for a specific purpose; intent can be

expressed.by the governing.body or.by.an. official or body to ‘which.the governing body delegates the

authority;
Unassigned fund balance - ‘amounts that are avallable for any’purpose;’ positive’ amountsare “only

reported in the general fund.

When fund balance. resources are available for a specific purpose in more than one classification, it is the
Town’s policy t6 usé the most restrictive funds first in the following order restncted commltted assigned,

and unassigned as they are needed ; ;

Town Council estabhshes (and modifies or rescinds) fund balance commltments by passage of a resolution.

This is typically done through adoption and amendment of the budget A fund balance commitment is further
indicated in the’ budget document as a designation or commitment of the fund- (such as for special
incentives). Assigned fund balance is established by Town Council ‘through adoption of amendment of the
budget as intended for specific purpose (such as the purchase of capltal assets, construction, debt service, or

for other purposes)

NOTE 2—PROPERTY ;I'AXES’RECEIVABLE: ‘

Property is assessed at its value on January 1. The Town bills and collects its own property taxes based on the
assessed values provided by Clarke County. Real estate taxes are levied semiannually and are due June 5" and
December 5. Personal property taxes are levied annually and are due December 5%,
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| TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 3—DEPOSITS AND INVESTMENTS:

Deposits:

Deposits with banks are covered by the Federal Deposit Insurance Corporation (FDIC) and collateralized in
accordance with the Virginia Security for Public Deposits Act (the “Act”) Section 2.2-4400 et. seq. of the Code of
Virginia. Under the Act, banks and savings institutions holding public deposits in excess of the amount insured by
the FDIC must pledge collateral to the Commonwealth of Virginia Treasury Board. Financial Institutions may
choose between two collateralization methodologies and depending upon that choice, will pledge collateral that

J [¢) o) ~A it A e ] Iy ol darmmmdbn csem £, .00, .
ranges in amounts from 50% to 130% of excess deposits. Accordingly, au deposits are considered fully

-collateratized.

Investments:

Statutes authorize the Town to invest in obligations of the United States or agencies thereof, obligations of the
Commonwealth of Virginia or political subdivisions thereof, obligations of the International Bank for
Reconstruction and Development (World Bank), the Asian Development Bank, the African Development Bank,
“prime quality” commercial paper and certain corporate notes, banker’s acceptances, repurchase agreements
and the State Treasurer’s Local Government Investment Pool (LGIP). The Town had no investments at June 30,

2011.

NOTE 4—DUE FROM OTHER GOVERNMENTAL UNITS:

At June 30, 2011, the amount due from other governmental units was as follows:

Primary
Government

Clarke County, Virginia

Construction receivables S 142,155
Commonwealth of Virginia: '

Sales tax 10,745

Virginia Water Quality Improvement Fund 1,296,976
Federal Government: '

Federal Emergency Management Agency 16,625
Total 1,466,501
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements

As of June 30, 2011 (Continued)

NOTE 5—CAPITAL ASSETS:

The following is summary of changes in capital assets during the fiscal year:

Governmental Activities:

Capital assets not being depreciated:
Land
‘Construction in progress -
Total capital assets not being-
----depreciated -

Other capital assets:
Buildings and improvements
Infrastructure
Total-other-capital-assets" - -
Less: Accumulated depreciation for:
Buildings and improvements
Infrastructure

Equipment o .
- Total-accumulated depreciatio

Other capital assets, net

Net capital assets

' Depreciation expense has been allocated

as follows:

General government administration .

Public safety
Public works
Parks, recreation, and culture

" Total depreciation expense

N

Balance Balance

July 1, 2010 Additions .  Deletions June 30, 2011
93,209 $ -8 - 93,209
- 1,096,092 - 1,096,092
93,209 $ 1,096,092 $ - 1,189,301
3,787,959 $ s -8 3,787,959
259,940 - - 259,940
~ 754,751 43,083 - 797,834
4780256505~ 43,083 % - 4,845,733
446,071 $ 94,956 $ - 541,027
139,382 12,477 - 151,859
483,489- 86,475 - 569,964
1,068,942 $ 193,908 § - 1,262,850
3,733,708 $  (150,825) § - 3,582,883
3826917 S 945,267 § i 4,772,184

S 113,386

25,411

51,189

3,922

S 193,908
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 5—CAPITAL ASSETS: (Continued)

Business-Type Activities:

Capital assets not being depreciated:

Land
Construction in progress

3 + haines
Total capital assets not being

depreciated

Other capital assets:
Buildings and improvements
Infrastructure
Equipment

Total other capital assets

Less: Accumulated depreciation for:

Buildings and improvements
Infrastructure
Equipment

Total accumulated depreciation

Other capital assets, net

Net capital assets

Depreciation expense has been allocated

as follows:
Water
Sewer

Total depreciation expense

Balance Balance
July 1, 2010 Additions Deletions June 30, 2011
5,000 $ - S - S 5,000
- 4,606,330 12,804,842 - 17,411,172
4,611,330 § 12,804,842 S - S 17,416,172
3,918,578 $ -5 -5 3,918,578
5,212,405 - - 5,212,405
1,683,896 - - 1,683,896
10,814,879 § - S - S 10,814,879
2,701,060 § 85,376 S - S 2,786,436
2,285,839 169,909 - 2,455,748
732,523 69,098 - 801,621
5,719,422 § 324,383 S -5 6,043,805
5,095,457 §  (324,383) $ - S 4,771,074
9,706,787 S 12,480,459 S - S 22,187,246

S 166,108
158,275

324,383
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

i1

NOTE 6—LONG TERM OBLIGATIONS:

The following is a summary of long-term obligations for the fiscal-year ended June 30, 2011:

Amounts Amounts Amounts
Payable Payable. .Due-Within..
July 1, 2010 Increases Decreases June 30, 2011 One Year
Governmental Obligations: : e |
Lease revenue bond , $ 2,298,972 § - § 27,153 § 2,271,819 § 28,295
Accrued compensated absenses 71,450 © 28,099 - 99,549 T
Total Governmental Obligations $ _ 2,370,422 $ 28,099 § 27,153 § 2,371,368 5 28,295
Enterprise Obligations: ot L. m e tumne, - R R
-General obligation bonds $ 728,919 § 5,969,055 § 177,865 $ 6,520,109 $ 112,421
Accrued compensated absenses 20,876 32,256 - 53,132 -
- Total Enterprise Obligations S 749,795 $ 6,001,311 § 177,865 $ 6,573,241 § - 112,421
205,018 § 8,944,609 § 140,716

. Total Long-Term Obligations ~ $ 3,120,217 § 6,029,410 §

Annual requirements to amortize the Town’s long-term obligations are as follows:

Town Obligations = . .

.Enterprise Obligations::

General

: -+ Lease

Year Revenue Bond Obligation Bonds

Ending ,‘ . |

June30, ' Principal - Intérest ~ principal " Interest
2012 § 28,295 $ 93,181 $ 112,421 - 1,268
2013 . 29,484 . 91,992 235,000 . .
2014, - 30,724 90,752 470,0000 - .+ . -
2015 © 32,015 89,461 470,000 -
2016 33,361 88,115 470,000 -

- 2017-2021 189,059 418,321 2,350,000 .
2022-2026 232,283 375,097 2,350,000 -
2027-2031 285,388 321,992 62,688 -

~2032-2036 350,635 . 256,745 - " -
2037-2041 430,800 176,580 - -
2042-2046 529,292 78,088 - -
2047 ' 100,483 1,932 - -
Total § 2,271,819 § 2,082,256 $ 6,520,109 $ 1,268
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 6—LONG TERM OBLIGATIONS: (CONTINUED)

Details of the Town’s long-term obligations are as follows:

Incurred by Town:

Lease Revenue Bond:

$2,327,000 Lease Revenue Bond issued May 2008, due in monthly installments of
$10,123 beginning June 2009 through May 2047, including interest at 4.125%. This
lease revenue bond was issued through the Industrial Development Authority of Clarke
County, Virginia, for purposes of funding construction of the Town's municipal

building. S 2,271,819

Accrued compensated absenses -99,549
Total governmental obligations S 2,371,368

Enterprise Obligations:

General Obligation Bonds:

21 I} ,/JVU,UUU uelerat upugatiorn Reverlnue bDolla Deres Lulty, Issued marcn Zuiu 1ol

purposes of funding new wastewater treatment plant, due in semi-annual installments

of $235,000 beginning February 2013 through August 2037 with no interest. The

balance shown is total drawdowns to date. S 6,407,688

$799,436 Taxable General Obligation Water and Sewer Systeih Refunding Bonds issued

March 2004, due in monthly installments of $10,359 beginning May 2004 through

December 2011, including interest at 4.61%. S ‘ 61,322

$705,361 General Obligatibn Water System Refunding Bonds issued March 2004, due in

monthly installments of $8,590 'beginm'ng May 2004 through December 2011, including

interest at 2.95%. ‘ , 51,099

Total general obligation bonds S 6,520,109

Accrued compensated absenses ' o _ $ 53,132
Total enterprise obligations S 6,573,241
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements
As of June 30, 2011 (Continued)

NOTE 7-CLAIMS, JUDGEMENTS AND COMPENSATED ABSENCES: .

In accordance with GASB Statement 16, Accounting and Financial Reporting for C laims, Judgments and
Compensated Absences, the Town has accrued the liability arising from outstanding claims and judgments and
compensated:absences. Town employees-earn:vacation.and-sick:leaves :based:upon length of.service. The Town

has outstandmg accrued vacation pay totalmg $10 442 in’ the General Fund

NOTE 8 DEFINED BENEFIT PENSlON PLAN

LT

- oyt &5

oy

A Plan Descrlptlon

: Name of Plan Vlrglma Retrrement System (VRS) .
< ldentification of Plan " Agent Multiple-Employer Defined Benefit Pens1on Plan’
Administering Entity: Virginia Retirement System- (System) i :
All full-time, salaried permanent (professional) employees of part1c1pat1ng employers are automatically

_-covered:by VRS:upon employment. ‘Benefitsvest after five years.of service credit. Memibers-€arn one ‘month
of service credit:for each.month they aré‘employed.and their employer is’paying into the VRS. ‘Members are

.:eligible to.purchase priorpublic service, active. duty mrhtary serv1ce, certam penods of leave and prevrously

-refunded VRS-service as'¢redit in their plan.

..t.l =

VRS admlmsters two deﬁned beneﬁt plans for local government employees Plan 1 and Plan 2
- Members hired before July 1 2010 and who have service credits before July 1, 2010 are covered under
:Plan ‘1,-Non-hazardous duty members are eligible for-an unreduced-retirement benefit begmnmg at age
65 with at least five years-of service credit-or.age.50 with-at.least 30-years of-service credit. They-may
retire with a reduced benefit early at age 55 with at least 10 years of service credit or age 50 w1th at

least five years of service credit.

- f"'fMembers,h1red or. reh‘1red on or after July 1, 2010 and: who have no service credits before July 1, 2010 are
B covered under Plan 2. Non hazardous duty members are el1g1ble for an unreduced beneﬁt begmmng at
their normal Soc1al Securlty retrrement age with at least five years of service credlt or when the sum of
their age and serv1ce equals 90 They may retlre with a reduced beneﬁt as early as age 60 w1th at least

five years of service credit. © . ‘ o

=  Eligible hazardous duty members in Plan 1 and Plan 2 are eligible for an unreduced benefit beginning at
age 60 with at least 5 years of service credit or age 50 with at least 25 years of service credit. These
members include sheriffs, deputy sheriffs and hazardous duty employees of political subdivisions that
have elected to provide enhanced coverage for hazardous duty service. They may retire with a reduced
benefit as early as age 50 with at least five years of service credit. All other provisions of the member’s

plan apply.
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TOWN OF BERRYVILLE, VIRGINIA

Notes to Financial Statements .
As of June 30, 2011 (Continued)

NOTE 8—DEFINED BENEFIT PENSION PLAN: (continued)

A. Plan Description: (continued)

The VRS Basic Benefit is a lifetime monthly benefit based on a retirement multiplier as a percentage of the
member’s average final compensation multiplied by the member’s total service credit. Under Plan 1,
average final compensation is the average of the member’s 36 consecutive months of highest compensation.
Under Plan 2, average final compensation is the average of the member’s 60 consecutive months of highest
compensation. The retirement multiplier for non-hazardous duty members is 1.70 %. The retirement
multiplier for sheriffs and regional jail superintendents is 1.85%. The retirement multiplier for eligible
political subdivision hazardous duty employees other than sheriffs and jail superintendents is 1.70% or 1.85%
as elected by the employer. At retirement, members can elect the Basic Benefit, the Survivor Option, a
Partial Lump-Sum Option Payment (PLOP) or the Advance Pension Option. A retirement reduction factor is
applied to the Basic Benefit amount for members electing the Survivor Option, PLOP or Advance Pension

Option or those retiring with a reduced benefit.

Retirees are eligible for an annual cost-of-living adjustment (COLA) effective July 1 of the second calendar
year of retirement. Under Plan 1, the COLA cannot exceed 5.00%; under Plan 2, the COLA cannot exceed
6.00%. During years of no inflation or deflation, the COLA is 0.00%. The VRS also provides death and
disability benefits. Title 51.1 of the Code of Virginia (1950), as amended, assigns the authority to establish
and amend benefit provisions to the General Assembly of Virginia.

The system issues a publicly available comprehensive annual financial report that includes financial
statements and required supplementary information for VRS. A copy of the report may be obtained from
the VRS Web site at http://www.varetire.org/Pdf/Publications/2010-annual-report.pdf or by writing to the
System’s Chief Financial Officer at P.O. Box 2500, Richmond, VA, 23218-2500.

B. Funding Policy

Plan members are required by Title 51.1 of the Code of Virginia (1950), as amended, to contribute 5.00% of
their compensation toward their retirement. All or part of the 5.00% member contribution may be assumed
by the employer. In addition, the Town is required to contribute the remaining amounts necessary to fund
its participation in the VRS using the actuarial basis specified by the Code of Virginia and approved by the
VRS Board of Trustees. The Town’s contribution rate for the fiscal year ended 2011 was 7.47% of annual

covered payroll.
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TOWN OF BERRYVILLE, VIRGINIA

Notes to-Financial Statements
As of June 30, 2011 (Continued)

NOTE 8—DEFINED BENEFIT PENSION PLAN: (continued)

C.

.Annual Pension Cost:...

For ﬁscal year 2011 the Town s annual pens1on cost of $101 162 (does not 1nclude employee share of
567,712 wh1ch was, assumed by the Town for, VRS) was equal to the Town B requ1red and actual .

" contributions.

Three Year Trend lnformatlon for Town of Berrywlle

T PN
sk P dmone s o BRI ¥ O

Annual Percentage f Net
Fiscal Year Pension of APC Pension
Ending . . Cost (APC) * Contributed . = Obligation
6/30/09 ~ $ 121,612 " 100% )
6/30/10 ' 119,926 100% -
- 6/30/11 - - 101,162 100%- '

oo Includes employer contnbutmns only
The FY 2011 reqmred contribution was determmed as part of the June 30, 2009 actuarial valuation using the
entry age actuarial cost method. The actuarial assumptions at June 30, 2009 included (a) an investment
rate of return (net of administrative expenses) of 7/50%; (b). prOJected salary increases ranging: from 3.75%-
to 5.60% per year for general government employees and 3.50% to 4.75% for employees eligible for

.enhanced:benefits availabletolaw eriforcementiafficers, firefighters, and sheriffs, and (c) a cost-of-living

adjustment of 2.50% per year. Both the investment rate of return and the projected salary increases
include an inflation component of 2.50%. The actuarial value of the Town’s assets is equal to the modified
market value of assets. This method uses techniques that smooth the effects of short-term volatility in the
market value of assets over a five-year period. The Towi*s'unfunded-actuarial accrued-liability is being
amortized asa level percentage of projected payroll on an open basis. The remaining amortlzatlon per1od
at June 30, 2009 for the Unfunded Actuarial:Accrued Liability: (UAAL) was:20 years. :

‘Funded Status ~andvFundm2 Progress: ..

As of June 30 2010 the most recent actuarlal valuation date, the plan was 81.70% funded. The actuarlal
accrued liability for benefits was $3;861,997; and the actuarial value of assets was $3,155,325, resulting in
an unfunded.actuarial accrued l1ab1l1ty (UAAL) of $706,672. The covered payroll (annual.payroll of active
employees covered by the plan) was '$1,282,759, and ratio of the UAAL to the covered payroll was 55.09%.

The schedule of funding progress, presented as Requ1red Supplementary Information followmg the notes to
the financial statements, presents multlyear trend-information about whether the actuarial value of plan
assets is increasing or decreasing:over time relative to the actuarial accrued l1ab1l1ty (AAL) for benefits.
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TOWN OF BERRYVILLE, VIRGINIA

Notes to AFi nancial Statements
As of June 30, 2011 (Continued)

NOTE 8—DEFERRED REVENUE:

Deferred revenue represents amounts for which asset recognition criteria have been met, but for which revenue
recognition criteria have not been met. Deferred revenue totaling $439,014 consists of the following:

A.

o

Deferred revenue representing uncollected tax billings not available for funding of current expenditures
totaled $344,775 at June 30, 2011. '

The Town has collected $90,000 in proffers from various taxpayers to fund specific capital projects. These
funds will be reported as deferred revenue until expended.

NOTE 9-CONTINGENT LIABILITIES:

At June 30, 2011, there were no matters of litigation involving the Town which would materially affect the
Town’s financial position should any court decisions on pending matters not be favorable to the Town.

NOTE 10—EXCESS OF EXPENDITURES OVER APPROPRIATIONS:

For the year ended June 30, 2011, the general fund expenditures exceeded appropriations in the amount of
$964,638.

NOTE 11—FUND BALANCE/NET ASSET ADJUSTMENTS:

Fund balance and net assets were restated as of July 1, 2010 as follows:

General Governmental
Fund Activities
Balance Net Assets
*“June 30, 2010, as reported S 2,166,423 § 3,663,916
Adjustment for accounts payable and
expenditures incorrectly reported during
the year ended June 30, 2010 170,649 170,649
July 1, 2010; as restated S 2,337,072 § 3,834,565
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TOWN. OF BERRYVILLE, VIRGINIA

Schedule of Revenues, Expenditures, and Changes in FundBalances - Budget and Actual

General Fund

. Exhibit 10

Year Ended June 30, 2011

[P SR S it me LR

Revenues
General property taxes:

' Othérilocal taxes 3
Permlts privilege fees and regulatory hcenses

Fmes and forfeltures
" Revénue from use of money and property
Charges for services =~
Miscellaneous
Recovered costs
Intergovernmental revenues:
Commonwealth
Federal

Total revenues

Expenditures:

Current:
General government administration
Public safety
Public works
Parks, recreation, and cultural
Community development

Capital outlay

Contingency

Debt service

Total expenditures

Excess (deficiency) of revenues over expenditures

. Net change in fund balances

Fund balances at beginning of year, as restated

Fund balances at end of year

29
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Variance With
Final Budget

Original Final Positive

Budget~ - - ‘Budget Actual (Negative)
879,300 S+ 879,300 $-- 874,629 $ = {4,671)
720,000 > 720,000 726,493 6,493
57,500 57,500 190,822 33,322
30,225 © 30,2157 "40,330 7 710,105
77, 350 o 77,35'9,"‘ . 66,570 \ ('110,780)
18,000 ~ 18,000 17,811 - (189)
1,100 1,100 195 (905)
5,000 5,000 916,399 911,399
323,699 323,699 433,843 . 110,144
- - 8,811 8,811
2,112,174 § 2,112,174 $ 3,175,903 $ 1,063,729
805,898 $ 805,898 S 796,362 §$ 9,536
624,125 624,125 552,020 72,105
675,690 675,690 664,892 10,798
9,450 9,450 1,100,238 (1,090,788)
159,500 159,500 128,752 30,748
72,850 72,850 62,642 10,208
113,733 . 113,733 120,978 (7,245)
121,476 121,476 121,476 -
2,582,722 § 2,582,722 $ 3,547,360 $ (964,638)
(470,548) § . (470,548) S (371,457) $ 99,091
(470,548) $ (470,548) $ (371,457) S 99,091
470,548 470,548 2,337,072 1,866,524
- S - $ 1,965,615 § 1,965,615




TOWN OF BERRYVILLE, VIRGINIA

Virginia Retirement System
Public Employees Retirement System
Schedule of Funding Progress

Exhibit 11

Funded UAAL
Actuarial Actuarial Unfunded Ratio as a % of
Value of Accrued AAL Assets as % Annual Covered
Valuation Assets Liability (UAAL) of AAL Covered Payroll
as of (AVA) (AAL) (3)-(2) (2)/(3) Payroll (4)/(6)
5P @ & & 5 @ @
6/30/2010 S 3,155,325 § 3,861,997 § 706,672 81.70% S 1,282,759 55.09%
6/30/2009 3,075,470 3,417,466 341,996 89.99% 1,327,268 25.77%
6/30/2008 2,922,504 3,121,230 - 198,726 93.63% 1,253,448 15.85%
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TOWN.OF. BERRYVILLE, VIRGINIA

Sched‘u.le"of‘ Reventues - Budget and Actual
General Fund

Schedule 1;

Page 1 of 2

Year Ended June 30, 2011

Variance with

B Final-Budget-
. i ‘ Original Final Positive
_Fund, Major and Minor Revenue Source " Budget Budget ’ Actual | (Negative)
General Fund: '
Revenue from local sources: H ,

General property taxes: co ) :

.Real property taxes S 617,800 6{12,5309, $ _ 547,110 $ ~ (70,690)
Personal property taxes 103,000 103,000 159,235 56,235
Machinery and tools taxes 155,000 155,000, 156,839 - 1,839
Penalties o 1,000 1,000 7,184 6,184
Interest 2,500 2,500 4,261 C 1,761

Total general p"roperty taxes $ 879,300 879,300 '$ 874,629 $ (4,671)

Other local taxes:. : .

Local sales and use taxes S 140,000 140,000 $ 12_4,813 $ (15,187)
Business license tax 130,000 130,000 207,055 _ 77,055
. Bank franchise taxes 90,000 90,000 112,356 ~ 22,356

. Consumer utility tax 190,000 190,000 96,020 193,980)
Megls tax . 80,000 -80,000 88,590 8,590
Motor vehicle licenses~ 5w+ 90,000 90,000 97,659 7,659

Total other local taxes $ 720,000 720,000 $ 726,493 $ 6,493

Permits, privilege fees and regulatory ticenses:

Licenses, zoning.and subdivision permits S 57,500 57,500 $ 90,822 $ 33,322

Fines and forfeitures:

Court fines and forfeitures $ 27,500 27,500 $ 35,767 § 8,267
Parking fines 2,725 2,725 4,563 1,838
Total fines and forf‘eitures. S 30,225 30,225 § 40,330 § 10,105

Revenue from use of money and property:

Revenue from use of money $ 35,000 35,000 $ 30,750 § (4,250)
Revenue from use of property 42,350 42,350 35,820 (6,530)
Total revenue from use of money and property $ 77,350 77,350 § 66,570 $ (10,780)

Charges for services:

Charges for services - meters $ 8,000 8,000 S 10,022 $ 2,022
Zoning and subdivision fees 10,000 10,000 7,789 (2,211)
Total charges for services $ 18,000 18,000 $ 17,811 $ (189)

Miscellaneous revenue: '
Miscellaneous income $ -1,100 1,100 $ 195 § (905)

Recovered costs:

Barns of Rose Hill $ 5,000 5,000 $§ 916,399 § . 911,399
Total revenue from local sources $ 1,788,475 1,788,475 § 2,733,249 $ 944,774
Revenue from the Commonwealth:

Non-categorical aid:

Communication taxes $ - -8 98,978 $ 98,978
Personal property tax relief act funds 209,917 209,917 209,917 -
Rolling stock tax 1,632 1,632 1,806 174

Total non-categorical ai‘d S 211,549 - 211,549 § 310,701 S 99,152
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TOWN OF. BERRYVILLE, VIRGINIA

Schedule of Revenues - Budget and Actual
General Fund
Year Ended June 30, 2011 (Continued)

Schedule 1
Page 2 of 2

Variance with

Final Budget-
Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (continued)
Revenue from the Commonwealth: (continued)
Categorical aid: .
Aid to localities with police departments 77,650 $ 77,650 § 86,020 § 8,370
Litter control grant 1,500 1,500 1,747 247
Street and highway maintenance 25,000 25,000 - 35,093 10,093
Fire funds 8,000 8,000 282 (7,718)
Total Categorical aid 112,150 $ 112,150 § 123,142 § 10,992
Total revenue from the Commonwealth 323,699 § 323,699 §$ 433,843 § 110,144
Revenue from the Federal government:
Categorical aid:
Fire funds - $ - S 8,811 § 8,811
Total General Fund 2,112,174 § 2,112,174 § 3,175,903 § 1,063,729
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TOWN OF .BERRYVILLE, VIRGINIA

Scheaule'"df Expenditures - Budget and Actual

General Fund
Year Ended June 30, 2011

Schedule 2
Page 1 of 6

AN e st e

Variance with

Final Budget-
S Original Final Positive
“Fund, Function, Activity and Elements v -'"Budget Budget Actual (Negative)
General-Fund: S e o : o

General government administration: r .

Town Council: o . :

Compensation S 18,900 18,900 18,900 -
Training 1,900 1,900 442 - 1,458
Miscellaneous 1,000 1,000 3,342 (2,342)

-Dues . 2,250 2,250 2,263 (13)
. Town code supplements 3,000 3,000 913 2,087
State code supplements 250 250 - 250
. - Total town council S 27,300 27,300 25,860. 1,440

Town Clerk:

»-—Compensation v s 0§ 37,580 37,580 38,037 -~ (457)

» +Education/Training’ 1,000 1,000 608 392
Dues 180 180 380 (200)

Total town clerk S 38,760 38,760 39,025 (265)

.Town Manager: ,

- Compensation S 115,000 115,000 117,717 (2,717)
‘Mileage 100 100 221 - (121)
Training - 1,000 1,000 607 393

- Dues 3 500 500 © 275 ¢ 225

" iTotal town manager S 116,600 116,600 118,820 (2,220)

“Legal and Professional: )

...Professional services $ 40,000 40,000 , - 36,144 .3,856
Contractual services 14,000 14,000 14,000 -
Engineering services 7,500 7,500 - > 7,500

Total legal and professional $ 61,500 61,500 50,144 11,356
Personnel: ‘
Social security S - 71,605 71,605 74,121 (2,516)
Retirement 85,645 85,645 115,262 (29,617)
Health insurance- 132,710 132,710 125,125 " 7,585
Life insurance 7,675 7,675 2,545 5,130

. Unemployment insurance . 740 740 1,075 L~ (335)

Workers' compensation insurance 15,625 15,625 16,122 (497)
Total personnel $ 314,000 314,000 334,250 (20,250)
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TOWN OF BERRYVILLE, VIRGINIA

Schedule of Expenditures - Budget and Actual

General Fund

Year Ended June 30, 2011 (Continued)

Schedule 2
Page 2 of 6

Variance with
Final Budget-

Total general government administration

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (continued) ‘
General government administration: (continued)
_Town Treasurer:
Compensation 76,400 76,400 79,234 § (2,834)
Surety bonds 300 300 300 -
Training 2,500 2,500 1,182 1,318
ues 225 225 230 (3)
Miscellaneous 1,000 1,000 - 1,000
Total town treasurer 80,425 80,425 80,946 § (521)
Finance/Accounting:
Compensation 38,720 38,720 47,280 $ (8,560)
Training 450 450 137 313
Total finance/accounting 39,170 39,170 47,417 S (8,247)
Central Administration/Purchasing: .
Maintenance contracts 32,600 32,600 34,432 § (1,832)
Advertising 5,000 5,000 5,966 (966)
Postage 10,000 10,000 6,002 3,998
Telecommunications 8,000 8,000 2,148 5,852
Office supplies and equipment 16,500 16,500 11,059 - 5,441
Newsletter 6,000 6,000 - 6,000
Training 1,000 1,000 1,880 (880)
Dues 1,000 1,000 365 635
Total central administration/purchasing 80,100 80,100 61,852 § 18,248
Risk Management:
Blanket excess liability 12,670 12,670 10,717 § 1,953
Automobile insurance 8,890 8,890 8,834 56
Varisk-2 3,445 3,445 2,120 1,325
Semi-multi peril insurance 18,538 18,538 16,377 2,161
Insurance deductibles 3,000 3,000 - 3,000
Total risk management 46,543 46,543 38,048 § 8,495
Elections: .
Election officials 500 500 - S : 500
Office supplies 1,000 1,000 - 1,000
Total elections 1,500 1,500 - S 1,500
805,898 805,898 796,362 § 9,536
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TOWN OF BERRYVILLE, VIRGINIA

SEhédule ;Jf Expenditures - Budget and Actual

General Fund
Year Ended June 30, 2011 (Continued)

Schedule 2:

Page 3 of 6

e 4

Variance with "
Final Budget-

T : ... Original Final Positive
" Fund, Major and Minor Revenue Source " Budget Budget Actual . (Negative)
Genéral\Fﬁnd:P(cbntir;L‘led) T - ' )
Public safety: RSO SRE
Police department: » FRRTA
Compensation $ 449,780 §  449;780 §$- - 466,042 § (16;262)
Maintenance contracts 5,400 5v400 4,142 - 1,258
Communication equipment and-services :3,515 3,515 989 12,526
-.»Community relations 950 950 756 it . eaend94
« -Office supplies 2,000 2,000 2,685 1(685)
<= Gasoline oil 19,380 19,380 19,462 - ~ov - (82)
=Repair and maintenance A¥ 10,900 10,000 14,909 -« (4,909)
-Pelice supplies : . 10,400 10,400 17,618 e = :(7,218)
Uniforms 2,850 2,850 - 3,874+ - (15024)
Medical examinations . B B 500 500 515 (15)
Training v 15,000 15,000 10,703 4,297
~- ~Professional services-— - = - ~ 400 -400 871 (471)
Dues 1,000 1,000 1,213 (213)
- Total police department - S 5,475 $ 521,175 $ 543,779 §_ (22,604)
Traffic control: .
Contribution.- crossing.guard 8 5,000 $ 5,000 § -8 745,000
Emergency services: . R
Contribution - alarm §$ 72,000 S 2,000 § ) °2,000
Fire and rescue:
Professional services - emergency medical tech. $ 62,300 S 62,300 § - S 62,300
Contribution - JHEVFD ’ ' 25,000 25,000 - 25,000
Fire fund program 8,000 -8,000 7,603 S v 397
Total fire and rescue S 95,300 $ 95,300 $ +7,603 § . u: 87,697
- P S
_Correction and detention: .
. Confinement and lp__[vl;vsq'ners ;$ 250 § 250 § -5 250
-Public defenders fees - =~ = 400 400 638 "(238)
e 2 2 L : .
Total correction and detention $ 650 § 650 § 638 $ 12
Total public safety $ 624,125 $ 624,125 § * 552,020 $ 72,105
Public works: !
_ Maintenance of Streets, Bridges and Sidewalks:
'General administration; 4 W ,
- Compensation A ’$ 32,870 § 32,870 § 38,999 § w o (64129)
~Electricity o 3,000 3,000 2,206 an tn 794
Fuel oil/heat ‘ 3,800 3,800 3,175 625
‘Telecommunications 3,000 3,000 3,773 (773)
Office supplies 100 - 100 549 (449)
Vehicle repairs and maintenance 4,750 4,750 2,923 1,827
Medical exams ' 400 400 352 48
Training 700 700 25 675
Total general administration $ 48,620 S 48,620 ~'$- 52,002 $ (3,382)
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TOWN OF BERRYVILLE, VIRGINIA

Schedule of Expenditures - Budget and Actual
General Fund
Year Ended June 30, 2011 (Continued)

Variance with
Final Budget-

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (continued)
Public works: (continued)
Maintenance of Streets, Bridges and Sidewalks: (continued)
Highways, streets, bridges and sidewalks:
Compensation S 98,875 S 98,875 $ 116,113 § (17,238)
Gasoline and oit 19,000 © 19,000 24,323 (5,323)
Uniforms ' 2,375 2,375 2,549 (174)
Materials and supplies 4,750 4,750 12,068 (7,318)
Equipment maintenance - 12,000 12,000 14,923 (2,923)
Sidewalk maintenance 7,600 7,600 - 7,600
Street sign maintenance , 1,425 1,425 280 1,145
Norfolk/Southern ROW 240 240 240 -
Total highways, streets, bridges, and sidewalks S 146,265 $ 146,265 S 170,496 §$ (24,231)
Street lights: -
Electricity - street lights $ 80,000 $ 80,000 $ 101,193 §$ (21,193)
Snow and ice removal:
Material and supplies $ 20,000 § 20,000 S 7,946 S 12,054
Parking meters:
Material and supplies $ 1,425 § 1,425 § 2,026 § (601)
Street and road cleaning:
Street cleaning $ 4,750 § 4,750 § 1,697 § 3,053
Total maintenance of streets, bridges and sidewalks $ 301,060 '$ 301,060 § 335,360 S (34,300)
Sanitation and Waste Removal:
Contractual services S 179,805 § 179,805 $ 182,682 $ (2,877)
Recycling services 74,350 | 74,350 70,342 4,008
Landfill charges 20,000 20,000 17,425 2,575
Total sanitation and waste removal S 274,155 § 274,155 § 270,449 § 3,706
Maintenance of buildings and grounds:
General properties:
Electricity $ 6,000 § 6,000 § 1,398 § 4,602
Fuel oil/heat 4,950 4,950 - 4,950
Repair and maintenance 6,175 6,_175 8,116 (1,941)-
Materials and supplies . 1,425 1,425 3,937 (2,512)
Christmas lights 1,425 1,425 484 941
Total general properties S 19,975 § 19,975 § 13,935 § 6,040
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TOWN OFBERRYVILLE, VIRGINIA

Schedu.[e of Expenditures - Budget and Actual
General-Fund

.. Schedule.2.
Page 5 of 6

Year Ended June 30, 2011 (Continued)

Variance with

Final Budget-
R . .- Original Final Positive
. Fund,, Major and Minor Revenue.Source . Budget Budget .. Actual ., (Negative)
General Fund: (continued) . - i .
Public works: (continued) . .
Maintenance of buildings and grounds: (continued) b
Building services: .
.-Contractual services $ - - 52 (52)
Electricity . 48,000 48,000 38,148 9852
Natural gas/heat 12,000 12,000 6,625 5,375
Water/sewer - 2,000 2,000 vz 2,000
Compensation 10,000 10,000 - 10,000
Shared expenses - Clarke County 8,500 8,500 e 8,500
.. Materials and supplies i - - 323 = (323)
_ Total building services | $ 80,500 80,500 45,148 35,352
_ Total maintenance of buildings and grounds S 100,475 100,475 59,083 .. 41,392
Total public works $ 675,690 675,690 664,892 10,798
Parks, recreationand cultural: , :
Christmas lights $ 450 450 - 450
“Rose Hill improvements: T ‘2,500 2,500 1,098,914 (1,096,414)
Contributions 6,500 6,500 1,324 5,176
o Total parks, recreation and cultural ° S 9,450 9,450 1,100,238 ' (1,090,788)
Cohrﬁhhity de\félopmént:
‘Planning: ) _ AN
~ Compensation S 99,075 99,075 98,009 1,066
Professional services 20,000 20,000 540 19,460
~Office supplies 400 400 251 149
Printing 1,500 1,500 332 1,168
" Mileage . 500 500 124 376
Training 1,000 1,000 190 810
Dues 500 500 584 - (84)
Publications 400 400 - 400
Total plaﬁhing S - i23,375 123,375 100,030 23,345
Board of zoning appeals: ’
__Compensation™ " ‘ '$ 500 500 - 500
Training ‘ 500 500 - 500
Total board of zoning appeals $ 1,000 1,000 - 1,000
Economic development:
DBI/economic development professional services $ 25,000 25,000 25,000 -
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TOWN OF BERRYVILLE, VIRGINIA:

Schedule of Expenditures - Budget and Actual
General Fund
Year Ended June 30, 2011 (Continued)

Schedule 2
Page 6 of 6

Variance with
Final Budget-

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (continued)
Community development: (continued)
Planning commission:
Compensation 6,000 6,000 2,300 3,700
Training 750 750 750
Dues 250 250 252 {(2)
Total planning commission 7,000 7,000 2,552 4,448
Berryville Area Development Authority:
Compensation 2,500 2,500 1,140 1,360
Training 250 250 - 250
Dues 125 125 - 125
Total Berryville Area Development Authority 2,875 2,875 1,140 1,735
Architectural Review Board:
Training 250 250 30 220
Total community development 159,500 159,500 128,752 30,748
Capital outtay:
Police cruiser 56,000 56,000 48,497 7,503
Other capital outlay 16,850 16,850 14,145 2,705
Total capital outlay 72,850 72,850 62,642 10,208
Contingency: }
Contingency 113,733 113,733 120,978 (7,245)
Total contingency 113,733 113,733 120,978 (7,245)
Debt service:
Principal 27,153 27,153 27,153
Interest 94,323 94,323 94,323 -
Total debt service 121,476 121,476 121,476 -
Total General Fund 2,582,722 2,582,722 3,547,360 (964,638)
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Schedule 3

TOWN OF BERRYVILLE, VIRGINIA
Page 1 of 2

Schedule of Operating Expenses
Enterprise Funds
Year Ended June 30, 2011

.....

Fund, Function, Activity and Elements

2014 42010

Water Fund: .

General administration: JS O A SO U S PRSP
Salaries and wages S 37,302 § 34,377
Miss.Utility - e 598 661
Repairs and maintenance o 1,275 ™ 1,542
Postage 3,922 3,724
_Office supplies 540 ¢ 1,088
Total gener”a"kédministration $ 44,637 § 41,392

Supply purification: o .
Salaries and wages : $ 162,344 § 179,399

‘Repairs and maintenance 38:919 - 37,166
Electricity 49,115 41,370
Heating service 37430 T 2754

_ Equipment and supplies 14,852 7,601
_ Materials and supplies - chemicals 28,102 19,988
" Sludge removal 14,180 19,160

E 22,251 16,514

" Permits, fees'and testing _
~ Other operating expenses SR A

6,109 710,804

Total supply purification $ 339,615 S 334,543
Transmission and.._cl:l'is.tributién:
.-Saldries and wages _
Repairs and maintenance - water lines
‘Materials and supplies

S 777479 S 73,325
85,253 61,569
18,698 11,305

$" 181,430 §° 146,199

- Total transmission and distribution

Fringe benefits:

Social security” "' $ 19,880 ‘S 21,827

Retirement 28,749 23,702
Health insurance 34,118" 35,295
 Group life insurance 633" 2,046
Workers' compensation 8273 f‘7,‘285

480 279

Unemployment insurance

Total fringe benefits o s 92,133 5 90,434
Pép(ecflation | | $ ‘1.66,‘108‘ S 174,664
C:ont:i>ngency | S A 18,400: S 1,250
| Total wAté‘r' fuﬁd ' $ 842,323 S v788,;182
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TOWN OF BERRYVILLE, VIRGINIA

Schedule 3

Page 2 of 2
Schedule of Operating Expenses
Enterprise Funds
Year Ended June 30, 2011 (Continued)
2011 2010

Fund, Function, Activity and Elements

Sewer Fund:
General administration:

. Sataries and wages $
Repairs and maintenance
Postage
Office-supplies
Total general administration S

Wastewater treatment:
Salaries and wages $
Professional services
Repairs and maintenance
Electricity
Materials and supplies - chemicals
Equipment and supplies
Permits, fees and testing
Other operating expenses

Total wastewater treatment $

Maintenance of sewer lines:
Salaries and wages S
Repairs and maintenance - sewer lines :
Materials and supplies

Total maintenance of sewer lines: $

Fringe benefits:
Social security ' $
Retirement
Health insurance
Group life insurance
Workers' compensation
Unemployment insurance

Total fringe benefits ' S
Depreciation s
Total Sewer Fund ' S

40

37,474 § 34,746

1,912 1,188
5,299 4,756
1,274 697

45,959 § 41,387

149,281 S 57,487

625 3,077
36,177 27,238
75,281 68,656

. 2,255
10,369 2,488
18,078 24,262

1,896 871

291,707 $ 186,334

71,260 $ 73,869
26,097 24,394
3,098 1,890

100,455 $ 100,153

18,441 § 12,546

26,858 13,476
32,330 21,029
591 1,164
479 159
5,181 4,566

83,880 § 52,940

158,275 $ 160,756

680,276 $ 541,570
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.. - ROBINSON; FARMER, -COX-ASSOCIATES - -« -~

CERTIFIED PUBLIC ACCOUNTANTS " A PROFESSIONAL LIMITED LIABLITY COMPANY

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPEIA’NCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To The Honorable Members of the Town Council
Town of Berryville ’
Berryville, Virginia

We have audited the financial statements of the governmental activities, the business-type activities, and each
major fund of the Town of Berryville, Virginia, as of and for the year ended June 30, 2011, which collectively
comprise the Town of Berryville, Virginia’s basic financial statements, and have issued our report thereon dated
November 18, 2011. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America; the Specifications for Audits of Counties, Cities, and Towns, issued by the Auditor of
Public Accounts of the Commonwealth of Virginia; and the standards applicable to financial audits contained in
Government Auditing Standards, issued by.the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of Berryville, Virginia’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Town’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the

Town of Berryville, Virginia’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control'suchthat there'is a reasonable-possibility that a material misstatement of-the Town’s financial
statements will not be prevented, or detected and corrected on a timely basis. '

our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined

. above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town of Berryville, Virginia’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under

Government Auditing Standards.

We noted certain other matters that we reported to the management of Town of Berryville, Virginia in a
separate letter dated November 18, 2011. '
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This report is intended solely for the information and use of the Town Council, management, and others within
the entity and is not intended to be and should not be used by anyone other than these specified parties.

fé‘l—::a--» /1:4 Cerk ﬂou«»u‘»/fg

Fredericksbur’g, Virginia e
November 18, 2011
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