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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS
AND SUPPLEMENTARY SCHEDULES

TO THE HONORABLE MAYOR AND MEMBERS
OF THE TOWN COUNCIL
TOWN OF BERRYVILLE, VIRGINIA

We have audited the accompanying financial statements of the Town of Berryville, Virginia, as of and for the year
ended June 30, 2002, as listed in the Table of Contents. These financial statements are the responsibility of the
Town's management. Qur responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examinhing, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
_Qur opinion.

in our opinion, the financial statements referred to above present fairly, in all material respecis, the financial position
of the Town of Berryville, Virginia, as of June 30, 2002, and the results of its operations and the cash flows of its
proprietary fund types for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 5, 2002, on
our consideration of the Town’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering
the resulfs of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying financial information listed as supplementary information and statistical section in the table of
contents is presented for purposes of additional analysis and is not a required part of the financial statements of the
Town. Such information, except for that portion marked “unaudited” on which we express no opinion, has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly
presented, in all material respects, in relation to the financial statements taken as a whole.

Andersor, Loite ifﬁzzgvmgs 2.

September 5, 2002
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
AND INTERNAL CONTROL OVER FINANCIAL REPORTING
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

TO THE HONORABLE MAYOR AND MEMBERS
OF THE TOWN COUNCIL
TOWN OF BERRYVILLE, VIRGINIA

We have audited the financial statements of the Town of Berryville, Virginia, as of and for the year ended June 30,
2002, and have issued our report thereon dated September 5, 2002. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Govermment Auditing Standards, issued by the Comptroller General of the United States.

Complianice
As part of obtaining reasonable assurance about whether the Town’s financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that are required to be reported under Govemnment Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of one of more of the
internal control components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occcur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses. However, we
noted other matters involving the internal controf over financial reporting that we have reported to management of
the Town in a separate letter dated September 5, 2002.

This report is intended solely for the information and use of Town Council, management, and others within the
organization and is not intended to be and should not be used by anyone other than these specified parties.

; Z)ﬁfgg 55'% 7 ﬁﬁg » Fﬁ 5,

September 5, 2002
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BALANCE SHEET -

B LLE

ALL FUNDS AND ACCOUNT GROUPS

ASSETS

Cash
Receivables (net of allowance for
uncollectibles):
Taxes
Water and sewer service changes
Other
Prepald expenses
Due from other governmental units
Restricted asset, cash and cash equivalent
Fixed assets (net of accumulated depreciation)

As of June 30, 2002
Governmental Proprietary Fund Types
Fund Type Enterprise Funds
General Water Sewer

$ 1231237 § 779486 $ 598 038

13 044 - -
- 105 803 72 556

27 448 - -

90 - -

6 202 - -

24 703 258 725 -
- 2 896 868 2 669 187

Amount fo be provided for general long-term debt - - -

Total Assets
LIABILITIES

Accounts payable and accrued expenses
Deferred revenue

Performance bonds

Customer deposits

Accrued compensated absences payable
Leng-term debt

Total Liabilit
FUND EQUITY

Caontributed capital

Investment in general fixed assets

Retained earnings, unreserved
Fund Balance, unreserved

Total Fund Equity
Liabiliti

$ 1302722 $ 4040882 $ 3 339 781

$ 50127 § 42240 % 9794
17 177 - -
24 703 - -

- 9110 8 065

- 14 442 13 650

- 1 460 873 547 861

$ 92007 $ 1526665 $ 579 370

$ - % 1416161 $ 1 568 280
: - 1 098 056 1192 131
1210 715 - -

$ 1210715 $__ 2514217 $ 2760411

$ 1302722 $___ 4040882 % 3 339 781
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EXHIBIT 1

Account Groups

General General Total

Fixed Long-Term (Memorandum Only)

Assets Debt 2002 2001
$ - 9§ - $ 28608761 $ 1665138
- - 13044 30 001
- - 178 359 140 159
- - 27 446 17 348
5 - - 20 800
- - 6 202 20 017
- - 283428 283 768
792 981 - 6 359 036 5 895 876
- 150 227 150 227 48 287

$ 792981 $ 150227 $_ 9626593 $___8 101392

$ - % - % 102181 $ 92 750
- - 17177 25173

- - 24 703 24 269

- - 17 175 16 851

- 50 227 78319 75914

- . 100 000 2 108 734 1377 339

$ - $ 160227 $ 2348269 $ 1612296
$ - $ - $ 2984441 $ 2631023
792 981 - 792 981 632 185

- ' - 2 290 187 2 134 893

- - 1210715 1 090 995

$ 792981 $ - $ 79278324 $ 6489096

$ 792981 % 150227 $__ 9626593 $__ 8101392

The accompanying notes to financial statements are an integral part of this statement.
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4
TOWN QF BERRYVILLE, VIRGINIA EXHIBIT 2

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAI ANCES -
GOVERNMENTAL EUNDS
For the Year Ended June 30, 2002

Revenues:
General property taxes
Other local faxes
Permits, privilege fees and regulatory licenses
Fines and forfeitures
Revenue from use of money and property
Charges for services
Miscellaneous
infergovernmental

Total Revenues

Expenditures;

Current:
General government administration
Public safety
Public works
Parks, recreation and cultural
Community development
Nondepartmental
Capital outlay

Debt service:
Principal
interest

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures
Other Financing Sources (Uses):

Proceeds from loan from Clarke County
Operating transfers at net

Total Other Financing.S Uses)

Excess {Deficiency) of Revenues and Other Sources
Over Expenditures and Other Uses

Fund Balance, Beginning of Year

Fund Balance, End of Year

The accompanying notes to financial statements are an integral part of this statement.

Total
Governmental  (Memorandum
Fund Type Only)
General 2001
$ 767480 § 712 526
538 725 510 098
20 416 13 155
50 202 47 787
47 808 31121
9755 9 490
35 096 23 148
111 540 143 369
$ 1581022 % 1460 694
$ 240081 $ 201 758
C 425994 391 214
396 484 363072
8 449 9414
76 976 62 206
185 427 152 785
259 754 199 189
$ 1563165 $ 1 379 638
$ 17 857 $ 81 056
$ 100000 & -
1 863 7 883
$ 101 863 § 7 883
$ 119720 $ 88 939
1 090 985 1 002 056
$ 1210715 % 1.090 995
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAL ANCES -

BUDGET AND ACTUAL - GENERAL FUND

For the Year Ended June 30, 2002

Revenues:
General property taxes $
Other local taxes
Permits, privilege fees and regulatory licenses
Fines and forfeitures
Revenue from use of money and property
Charges for setvices )
Miscellaneous (1P Lown- St Ph 1

Intergovernmental  STwd-e — Shgad M1~ nosed

Total Revenues $
Expenditures:
Current:
General government administration $

Public safety FolSwl /2 Frat Fond reta Va.
Public works
Parks, recreation and cultural
Community development £ rmr%-'/?,
Nondepartmental
Capital outlay
Debt service:
Principal
Interest

Total Expenditures $
Excess {Deficiency) of Revenues Over Expenditures $
Other Financing Sources (Uses):

Proceeds from loan from Clarke County $
Operating transfers at net ‘

Total Other Financing Sources (Uses) $

Excess (Deficiency) of Revenues and Other Sources
Over Expenditures and Other Uses $

Fund Balance, Beginning of Year

Fund Balance, End of Year $

The accompanying notes to financial statements are an integral part of this statement.

5

EXHIBIT &
Variance
Favorable
Budgst Actual (Unfavorable)
662030 $ 767480 $ 98 450
506 500 538 725 32225
7 500 20 416 12 916
46 600 50 202 3602
32 200 47 808 15 608
9 500 9755 255
197 000 35 096 <(167904) .~
152 782 111 540 {(41242)
1621112 $ 1581022 % (40 090)
244913 § 240081 § 4832
417 710 425 894 { 8284)
407 321 396 484 10 837
9220 8 449 771
75127 76 976 { 1849)
164 732 155 427 9305
470 515 259 754 210 761
8 158 - 8158
6 666 - 6 666
1804362 $ 16563165 $ 241 197
(183 250) $ 17857 $ 201107
- § 100000 $ 100 000
- 1 863 1863
- % 101863 $ 101 863
(183 250) $ 119720 § 302 970
- 1090 995 -
- 51210715 § -
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STATEMENT OF REVENUES, EXPENSES AND CHANGES

Operating Revenues:
Charges for services
Connection charges and meter fees
Delinquent account charges

Total Operating Revenues

Operating Expenses:
General administration
Supply purification
Transmission and distribution
Wastewater treatment
Maintenance of sewer lines
Fringe benefits
Depreciation
Contingency

Total Oparating E
Qperating Income (L 0ss)

Nonoperating Revenues (Expenses}).

Interest income
Interest expense and fiscal charges
Gainfloss on disposal of assets

Total Nonoperating Revenues (Expenses)

$

Net Income (Loss) Before Operating Transfers $

Operating Transfers at Net
Net Income

Depreciation Transferred to Contributed Capital

I in Retained Eami

Retained Earnings, Beginning of Year

6

TOWN OF BERRYVILLE, VIRGINIA EXHIBIT 4
IN RETAINED EARNINGS - PROPRIETARY FUNDS
For the Year Ended June 30, 2002
Totals
Enterprise Funds (Memorandum Only)
Water Sewer 2002 2001

625 838/$ 426 898~/$ 1062736 % 963 795

9825 - 9825 7 550

11102 - 11102 10 025

646 765 $ 426898 § 1073663 §$ 981 370

61142 §$ 45544 % 106686 § 85 526

203 676 - 203 676 193 149

78 296 - 78 296 76 972

- 138 555 138 555 112130

- 59 814 59 814 46 758

52 167 33147 85 314 88 254

126 476 130 218 256 694 248 305

- - - 1721

521757 % 407 278 § 928035 $ 852 815

125008 $ 19620 $ 144628 $ 128 855

9744 § - § 9744 $ i1 867
{ 53 966) { 33 606) - (87572) {70531)
(44 222) $ {33606) % (77828) % { 58 664)

80786 § (13986) $ 66800 $ 69 891
(2 084) 221 (1863) (7 883)

78702 $ (13765) § 64937 $ 62 008

45 275 45 082 90 357 80 426

123 977 % 31317 $ 165294 % 142 434

974 079 1160 814 2 134 893 1992 459

1098056 $ 1192131 % 2290187 $_ 2134 883

Retalned Earnings, End of Year

The accompanying notes to financial statements are an integral part of this statement.
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TOWN OF BERRYVILLE, VIRGINIA EXHIBIT 5

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

For the Year Ended June 30, 2002

Totals
Enterprise Funds (Memorandum Only)
Water Sewer 2002 2001

Cash Flows from Operating Activities:
Operating income (loss) $ 125008 § 19620 $ 144628 § 128 555

Adjustments to reconcile operaling income to net
cash provided by operating activities:

Depreciation 126 476 130 218 256 694 248 305
(Increase) decrease in:
Accounts receivable (18 831) (19 369) ( 38 200) 3415
Increase (decrease) in: - -
Accounts payable and accrued expenses 20730 (9704) 11 026 {16 122)
Customer deposits 112 212 324 626
Accrued compensated absences 243 222 465 {5010)

Net Cash Provided (Used) by Operating Activities $ 253738 $ 121 189 | $ 374937 § 359 769

Cash Flows Provided by Investing Activities:
Interest on investments $ 9744 % - % 0744 % 11 867

Net Cash Provided by Investing Activities $ 0744 $ - $ 9744 $ 11 867

Cash Flows from Capital and Related
Financing Activities:

Contribution of availability fees $ 175705 § 268070 $ 443775 % 350 760
Purchase of fixed assets {527 028) (32030) (559 058) (145 964)
Proceeds from bonds 775000 - 775000 -
Principal payments on long-term debt (134 181) (9424) ( 143 605) (177 001)
Interest payments on bonds and notes { 53 966) { 33 606) (87 572) (73 159)
Net Cash Provided {Used) by Capital and
Related Financing Activities $ 235530 % 193010 $ 428 540 % { 45 364)
Cash Flows Provided by (Used) by Noncapital
Financing Activities:
Net operating transfers $ (2084) % 221 % {1863} % (7 883)
Net Cash Provided (Used) by N ital
Financing Activities $ (2084) § 221 $ (1863) % (7 883)
Net Increase (Decrease) in Cash and ‘
Cash Equivalents $ 496928 $ 314430 $ 811358 § 318 389
Cash and Cash Equivalents, Beginning of Year 541 283 283 608 824891 506 502
Cash and Cash Equivalents, End of Year $ 1038211 % 598 038 $ __1 636 249 $ 824 891
Cash $ 779486 $ 508038 $§ 1377524 § 565 392
Restricted Cash 258 725 - 258 725 250 499
Total Cash per Balance Sheet $ 1038211 % 508038 $ 1636249 $ 824 891

The accompanying notes to financial statements are an integral part of this statement.
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TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 1—~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the Town of Berryville, Virginia (the “Town") are prepared in accordance with
Generally Accepted Accounting Principles (GAAP). The Town's reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds and similar
component units apply Financial Accounting Standards Board {(FASB) pronouncements and Accounting
Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements
conflict with or contradict GASB pronouncements, in which case, GASB prevails.

A.

The Financial Reporiing Entity

For financial reporting purposes, the town includes all funds, account groups, agencies, boards,
commissions and authorities that are controlled by or dependent upon the Town Council determined
on the basis of the following:

1. The Town's ability to designate the management or significantly control the operations of the
entity.

2.  The Town's responsibility for the fiscal matters of the entity, including authorizations of
budgetary appropriations, funding of operating deficiencies, control or use of surplus funds,
responsibility for debts and control over the collections and disbursements of funds.

3.  The scope of public services rendered by and the geographic location of the enfity.

Based on the foregoing criteria, all the financial activities of the Town, including its water and sewer
operations, are included in the accompanying financial statements. Fire and rescue services are
provided to the Town residents by separate independent voluntary not-for-profit organizations and
educational services are provided by the Clarke County School Board. Since these activities do not
meet the criteria above they are notincluded in the accompanying financial statements.

Financial Statement Praesentation

The accounts of the Town are organized on the basis of funds and account groups, each of which is
considered to be a separate accounting entity, Each fund is a separate set of self-balancing accounts
that consists of assets, liabilities, fund equity, revenues, and expenditures or expenses. Account
groups are used to establish accounting control over certain assets and liabilities that are not recorded
in funds. The various funds and account groups are grouped in the financial statements as follows:

1.  Governmental Funds account for the expendable financlal resources other than those
accounted for in proprietary and similar trust funds. The governmental fund measurement focus
is on determination of financial position and changes in financial position, rather than on net
income determination. The individual governmental funds are:

General Fund

The General Fund is the general operating fund of the Town. This fund accounts for all
revenues and expenditures of the Town which are not accounted for in the other funds.

2. Proprietary Funds account for activities similar to those found in the private sector. The
measurement focus is on determination of net income. Proprietary Funds consist of the
Enterprise Funds.




TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE {—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

B. Financial Statement Presentation (Continued)

Enterprise Funds

Enterprise Funds account for operations that are financed and operated in the manner
similar to private business enterprises. The intent of the Town is that the cost of providing
services to the general public be financed or recovered through user charges. Enterprise
Funds consist of the Water Fund and the Sewer Fund.

3. Account Groups are used to establish accounting control over general fixed assets and long-term
liabilities. General long-term debt and general fixed asset account groups are included herein.
Long-term obligations and fixed assets related to Proprietary Funds are accounted for in the

Proprietary Funds.

Memorandum Only — Total Columns on Combined Statements - Overview

The total columns on the Combined Statements are captioned "Memorandum Only” to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, resulis of operations, or changes in financial position in conformity with generally accepted
accounting principles. Neither is such data comparable fo a consolidation, interfund eliminations have

not been made in aggregation of this data.

Comparative Tolals

Comparative totals for the prior year have been presented in the accompanying financial statemeants in
order to provide an understanding of changes in the Town's financial position and operations.
However, presentation of prior year totals by fund type have not been presented in each of the
statements since thelr inclusion would make the statements unduly complex and difficult to read.

C. Basis of Accounting

1. Governmental Funds

Governmental Funds utilize the modified accrual basis of accounting under which revenues and
related assets are recorded when measurable and available fo finance operations during the
year. Accordingly, real and personal property taxes are recorded as revenues and receivables
when billed, net of allowances for uncollectible amounts. Property taxes not collected within 45
days after year-end are reflected as defetred revenues, Sales taxes and uility taxes, which are
collected by the State or utility and subsequently remitted to the Town, are recognized as
revenues and receivables upon collection by the State or utility, which is generally in the month
preceding receipt by the Town.

Licenses, permits, fines are recorded as revenues when received. Intergovernmental revenues,
consisting primarily of State and other grants for the purpose of funding specific expenditures,
are recoghized when earned or at the time of the specific expenditure. Revenues from general
purpose grants are recognized in the period to which the grant applies.

Expenditures, other than interest on long-term debt, are recorded as the related fund liabilities
are incurred. Interest on long-term debt is recognized when due except for interest due on July
1, which is accrued.
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TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 1—SUMMARY_OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

C.

Basis of Accounting (Continued)

2. Proprietary Funds

The accrual basis of accounting is used for the Enterprise Funds. Under the accrual method,
revenues are recognized when earned and expenses are recognized when incurred.

Budgets

Each year all agencies of the Town submit requests for appropriation to the Town Administrator so that
a budget may be prepared. The budget is prepared by fund, function and activity, and includes
information on the past year, current year estimates and requested appropriations for the next fiscal
year.

Before April 30, the proposed budget is presented to the Town council for review. The Town's council
holds public hearings and may add to, subtract from or change appropriations, but may not change the
form of the budget. Any changes in the budget must be within the revenues and reserves estimated as
available by the Town Manager or the revenue estimates must be changed by an affirmative vote ofa
majority of the Town's council.

All budget data presented is the revised budget as of June 30.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Town considers all cash accounts, which are not
subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased with a
maturity of three months or less to be cash equivalents.

Property, Plant and Equipment

All purchased property, plant and equipment are valued at histarical cost or estimated historical cost.
Donated fixed assets are valued at their estimated fair market value at the date of donation.

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisition and construction are reflected as expenditures in governmental funds, and the
assets capitalized in the General Fixed Assets Account Group. Public domain (“infrastruction”) general
fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems,
and lighting systems are not capitalized. Such assets are immovable and of value only to the

government,

Depreciation on assets in the general fixed assets account group is computed using the straight-line
method over useful lives ranging from three to fifty years. Depreciation for property, plant and
equipment in the proprietary funds is computed over the following useful lives using the straight-line

method.

Water and sewer systems 10-50 years
Equipment 5-8 years



TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: {Continued)

G, Property Taxes

11

Real estate and personal property taxes are assessed by Clarke County, Virginia, for all property of
record as of January 1. The Town bills and collects its own property taxes based on the assessed
values provided by the County. Real Estate Taxes are levied semiannually and are due June 5" and
December 5%. Personal Property Taxes are levied annually and are due December 5%,

H. Contributed Capital

Connection and availability fees charged in excess of actual physical connection costs are recognized
as contributed capital. Additionally, contributed capital includes donated developer systems and grant
funds recelived for the construction of water and sewer lines. The Town amortizes its contributed
capital over the useful life of the related assets or improvement using the straight-line method.

[ Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumpfions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reparting period. Actual results could

differ from those estimates.

NOTE 2—DEPOSITS:

All cash of the Town is maintained in accounts collateralized in accordance with the Virginia Security for
Public Deposits Act, Section 2.1-359 et. seq. of the Code of Virginia or covered by federal depository

insurance.

NOTE 3—ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS:

The Town calculates its allowance for uncollectible accounts using historical collection data and account
analysis. The allowance amounted to $34,138 on June 30, 2002, and is composed of the following:

General Fund
Enterprise Funds:
Water
Sewer-

Total

NOTE 4—DUE FROM OTHER GOVERNMENTAL UNITS:

At June 30, 2002, the amount due from other governmental units is as follows:
Clarke County, Virginia — sales tax

Total

$

32138

1200

800

34138

6202

___ 6202
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TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 5—CHANGES IN GENERAL FIXED ASSETS:

A summary of general fixed assets for the year ended June 30, 2002 is as follows:

Investment in general fixed assets July 1, 2001 $ 1330627
Additions 258 030
Deletions -
$ 1597 657

Accumulated depreciation {804 676)
Investment in general fixed assets June 30, 2002 $__792 981

NOTE 6—PROPRIETARY FIXED ASSETS:

A summary of the Proprietary Fund property, plant and equipment at June 30, 2002 is as follows:

Enterprise Funds

Water Sewer Total
Property, plant and equipment $ 5053541 $ 4284200 § O337831
Accumulated depregciation (2 166 673) {1615 103) (3771776)
Total $__ 2896868 $__ 2669187 $__ 5566055
NOTE 7—DEFINED BENEFIT PENSION PLAN:
A. Plan Description
Name of Plan: Virginia Retirement System (VRS)

Identification of Plan:  Agent and Cost-Sharing Multiple-Employer Defined Benefit Pension Plan
Administering Entity: Virginia Retirement System (System)

All full-time, salaried permanent employees of participating employers must participate in the VRS.
Benefits vest after five years of service. Employees are eligible for an unreduced retirement benefit at
age 65 with 5 years of service (age 60 for participating local law enforcement officers, firefighters, and
sheriffs) or at age 50 with at least 30 years of service if elected by the employer (age 50 with at least 25

years of service for participating local law enforcement officers, firefighters, and sheriffs) payable monthly

for life in an amount equal to 1.7 percent of their average final salary (AFS) for each year of credited
service. Benefits are actuarially reduced for retirees who retire prior to becoming eligible for full
retirement benefits. In addition, retirees qualify for annual cost-of-living increases limited to 5% per year
beginning in their second year of retirement. AFS is defined as the highest consecutive 36 months of
salary. Participating local law enforcement officers, firefighters, and sheriffs may receive a monthly
benefit supplement if they retire prior to age 65. The VRS also provides death and disability benefits.
Title 51.1 of the Code of Virginia (1950), as amended, assigns the authority to establish and amend
benefit provisions to the General Assembly of Virginia.

The System issues a publicly available comprehensive annual financial report that includes financial
statements and required supplementary information for VRS, A copy of that report may be obtained by
writing the System at P.O. Box 2500, Richmond, VA 23218-2500.
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NOTE 7—DEFINED BENEFIT PENSION PLAN: (Continued)

B. Funding Policy
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Plan members are required by Title 51.1 of the Code of Virginia {1950), as amended, to contribute 5%
of their annual salary to the VR3. The employer may assume this 5% member contribution. In
addition, the Town is required to contribute the remaining amounts necessary to fund its participation
in the VRS using the actuarial basis specified by the Code of Virginia and approved by the VRS Board
of Trustees. The Town’s contribution rate for the fiscal year ended June 30, 2002 was .5% of annual

covered payroll.

C. Annual Pension Cost

For fiscal year 2002, the Town's annual pension cost of $4,146, was equal to the Town’s required and
actual contributions. The required contribution was determined as part of the June 30, 2000 actuarial
valuation using the entry age normal actuarial cost method. The actuarial assumptions included (a)
8% investment rate of return, (b) projected salary increases ranging from 4.25% to 6.10% per year,
and {c) 3.00% per year cost-of-living adjustments. Both (a) and (b) included an inflation component of
3.00%. The actuarial value of the Town's assets is equal to the modified market value of assets. This
method uses techniques that smooth the effects of short-term volatility in the market value of assets

over a five-year period.

D. Three-veér Trend Information

Fiscal
Year

Ending

June 30, 2000
June 30, 2001
June 30, 2002

E. Schedule of Funding Progress

Actuarial
Actuarial Value of
Valuation Assets
Date (a)
June 30, 1999 $1,253,654
June 30, 2000 1,462,807
June 30, 2001 1,637,959

Annual Percentage
Penslon of APC Pension
Cost (APC) Contributed Obligation
$ 22,059 100% $ -
4,142 100% -
4,146 100% -
Unfunded
Actuarial UAALas a
Actuarial Accrued Percentage
Accrued Liability Funded Covered of Covered
Liability (AAL) (UAAL) Ratio Payroll Payroll
(b) {b-a) (a/b) {c) ((b-a)fc)
$1,000,246 $(253,408) 125.3% $671,627 (37.7%)
1,057,452 (405,355) 138.3% 722,903 (56.1%)
1,248,008 (389,951) 131.3% 745,148 (52.3%)

NOTE 8—DEFERRED COMPENSATION PLAN:

The Town of Berryville has established a deferred compensation plan under the Internal Revenue Code
Section 457. Town employees may elect to defer a portion of their salary which is invested to provide
additional retirement income. The Town will not make any contributions to the Plan. All assets and income of
the plan have been set aside in a frust for the exclusive benefit of the participants as required by IRC Section
457(g). The ending investment balance as of June 30, 2002 was $21,399.
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NOTE 9—ACCUMULATED COMPENSATED ABSENCES PAYABLE:

in accordance with NCGA Statement 4, "Accounting and Financial Reporting Principles for Claims and
Judgments and Compensated Absences,” the Town has accrued the liability arising from outstanding

compensated absences.

Town employees can accumulate a maximum of thirty days vacation and has placed no limit on the
accumulation of sick leave. No benefits or pay is received for unused sick leave upon termination.
Accumulated vacation is paid upon termination. The Town has outstanding accrued vacation pay totaling
$50,227 in the General Long-term Debt Account Group, $14,442 in the Water Fund and $13,650 in the Sewer

Fund.

NOTE 10—LONG-TERM DEBT:

Outstanding long-term debt as of June 30, 2002, includes the following:
General Long-term Debt Account Group:

$100,000 note payable to the Coupty of Clarke, Virginia, due by April 30,
pey (_!1(5// gouri,,f/m_gzé Yo

2004, without interest. 1 +2 R4 $ 100000

Total General Long-term Obligation Debt $__ 100000

Water Fund Sewer Fund

Enterprise Funds:
General Obligation Bonds:

$1,090,000 Water and Sewer System Revenue Bonds issued August
1993, due in annual installments of $20,000 to $150,000 through
October 1, 2004, interest rates vary from 2.85% to 5.05%. $ 380000 § -

$865,000 Taxable General Obligation Water and Sewer System Bonds
issued November 2001, due in monthly installments of $6,093
beginning February 2002 through December 2003 and $10,672

beginning January 2004 through December 2011, including interest
at 5.79% 307 299 547 861

$775,000 Exempt General Obligation Water System Bonds issued
November 2001, due in monthly installments of $4,721 beginning
January 2002 through December 2003 and $8,836 beginning

January 2004 through December 2011, including interest at
4.04%. 763 574 -

Total Long-term Debt — Enterprise Funds $ 1460873 $_ 547 861
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NOTE 10—LONG-TERM DEBT: {Continued)

Annual requirements to amortize long-term debt and related interest are as follows:

General Long-term Debt:

Year Ending
June 30, Princlpal
2003 $ .
2004 100 000
Total $__ 100 000
Enterprise Funds:
Year Ending
June 30, Principal Interest
2003 $ 175523 § 95541
2004 220731 86 621
2005 315071 72 811
2006 173 429 60 665
2007 182 226 51 869
2008-2012 941 754 111 602
Total $2008734 $_ 479109
Changes in long-term debt are as follows:
June 30, June 30,
2001 Increases Decreases 2002
General Long-Term Debt Account Group:
Notes payable $ - § 100000 3% - $ 100000
Accrued compensated
absences 48 287 1940 - 50 227
Total $_ 48287 $__ 101940 $ - $ 150227
Enterprise Funds:
General obligation bonds $§ 510000 $1640000 $ 141266 $ 2008734
Notes payable 867 339 - 867 339 -
Accrued compensated
absences 27 627 465 - 28 092
Total - $.1404966 $_1640465 $1008605 $2036826

156




16
TOWN OF BERRYVILLE, VIRGINIA

NQTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 11{—DEFERRED REVENUE:

Deferred revenue represenis amounts for which asset recognition criteria have been met, but for which
revenue recoghition criteria have not been met. Under the modified accrual basis of accounting, such
amounts are measurable, but not available. Deferred revenue totaling $17,177 is comprised of the following:

Al

Deferred Property Tax Revenue

Deferred revenue representing uncollected tax billings not available for funding of current expenditures
totaled $10,385 at June 30, 2002. -

Prepaid Property Taxes
Property taxes due subsequent to June 30, 2002 but paid in advance by the taxpayers totaled $6,792

at June 30, 2002.

NOTE 12—SURETY BONDS:

Fidelity and Deposit of Maryland — All Town employees $

Western Surety Company — Keith R. Dalton, Town Manager $___10000
Fidelity and Deposit of Maryland — Deslree A. Moreland, .
Treasurer/Assistant Town Manager $__ 25000

10 0600

NOTE 13—ESTIMATED UNBILLED REVENUE:

Proprietary funds estimate and record utility services rendered but not yet billed as of June 30, 2002. The
receivable was arrived at by taking the cycle billings the Town sent the customer in July and August 2002 and

prorating the amount for days applicable to fiscal year ended June 30, 2002. For June 30, 2002, the amount
of unbllled services rendered was approximately $113,445.

i NOTE 14—CONTRIBUTED CAPITAL:

A summary of changes in contributed capital is as follows:

Enterprise Funds

Water Sewer
Balance, July 1, 2001 $1285731 $ 1345292
Availability charges 175 705 268 070
Depreciation charged to contributed capital {45 275) (45 082)
Balance, June 30, 2002 $_1416 161 $_1 568 280

‘ NOTE 15—COMMITMENTS

The Town is in the process of replacing the water lines on Main Street and Buckmarsh Street. The Town st
has $363,000 of borrowed money still on hand for these projects.
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TOWN OF BERRYVILLE, VIRGINIA SCHEDULE 1
E L D
EDULE EVE -
For the Year Ended June 30, 2002
Variance
Favorable
Budget Actual {Unfavorable)
Sources of Revenues:
Revenue from Local Sources:
General Property Taxes:
Real property taxes $ 365430 $ 451381 $ 85 951
Personal property taxes 300 500 309 317 - 8 817
Penalties 2000 5640 3640
Interest 1100 1142 42
Total General Property Taxes $ 669030 $ 767 480” $ 98 450
Other Local Taxes:
Local sales and use taxes $ 75000 $ 93 581/ $ 18 581
Business license tax 105 000 103 959¢ {1041)
Mofor vehicle licenses 48 000 521027 4102
Bank franchise taxes 60 000 64 0360 S 4036
Utility pole franchise fees 14 500 16 5560 2 056
Cable television tax 14 000 15 591 & 1591
Meals tax 50 000 50 949» 949
Consumer utility tax 140 000 141 951 1 951
Total Other Local Taxes $ 506500 % 538725 % 32 225
Permits, Privilege Fees and Reguiatory: \i&
Licenses, zoning and subdivision permits $ 7500 % 20 416 12 916
Fines and Forfeitures:
Court fines and forfeitures $ 45000 $ 44786 $ ( 214)
Parking fines 1 600 5418 3816
Total Fines and Forfeitures $ 46 600 $ 50 202\'$ 3602
“\
Revenue from Use of Money and Property:
Revenue from use of money $ 25000 $ 19041 $ (5959)
Revenue from use of property 7 200 28 767 21567
Total Revenue from Use of Money and Property $ 32200 % 47 808\% 15 608
7N
Charges for Services:
Charges for parking - meters $ 9500 $ 9755 é\ 255
Miscellaneous Revenue ‘
Miscellaneous revenue $ 20003 35096 § 33 096
«€lPloan__-~ 120 000 ( 120 000)
“County st water cont 75 000 . {75 000)

Total Misgellaneous Revenue

$ 197 000§

~ W

35 096>i7 / ”("1"671”5(’)'4? )

\

.

A
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LLE, VIR SCHEDULE 1
(Continued)
GENERAL FUND
ES - L
Ecr the Year Ended June 3¢, 2002
Variance
Favorable
Budget Actual (Unfavorable)
Intergovernmental:
Revenue from the Commonwealth:
Noncategorical Aid:

ABC profits $ 12769 $ 12256 § ( 513)

Railroad rolling stock taxes 1825 3210 1 385

Aid to Iocalitie_s with police departments 88 108 78 649 | { 9 459)
Total Nongategorical Aid $ 102702 $ 84 1157% (8 587)

Categorical Aid:

Litter control grant $ 1580 $ 1422/ ( 158)

Fire fund program - 4194 4 194

Sireet and highway maintenance 48 500 5809/ {42 691)
Total Catergorical Aid 3 50080 $ 11425 $ (38 655)
Total Revenue from the Commonwealth $ 152782 $ 105540 $ (47 242)

Revenue from the Federal Government:
Categorical Aid:

DMV Grants $ - $ 6000 $ 6 000
Total Revenue from the Federal Government $ - % 6000 $ 6 000
Total Intergovernmental $ 152782 § 111540 $ (41 242)
Total General Fund $_ 1621112 $_ 1581022 § { 40 090)




19

TOWN QOF BERRYVILLE, VIRGINIA SCHEDULE 2
ENERAL" D
LE E D - BUDGET D
For the Year Ended June 30, 2002
Varlance
Favorable
Budget Actual {Unfavorable)
General and Financial Administration:
Town Coungcil:
Compensation $ 18800 $ 20175 § {1275)
Office rental 2700 3 000 ( 300)
Training 2 500 175 2325
Local contributions 2500 - 2 500
Miscellaneous 1 500 748 752
Total Town Council - $ 286100 % 24008 . % 4 002
Town Manger:
Compensation $ 43387 § 43 470@ $ ( 83)
Mileage 500 57 443
Training 2000 238 1762
Dues 750 313 437
Total Town Manager $ 46637 $ 44078 $ 2 559
Electoral Board and Officials:
Compensation $ 1000 § 285 § 715
Officer Supplies 1000 493 507
Total Electoral Board and Officials $ 2000 % 778 % 1222
Legal and Related Professional Services:
Town Code Supplements $ 2000 % 1846 $ 154
State Code Supplements 1500 776 724
Professional services ggb Mr/“&!/\,ﬂ/ﬂ . 32 500 19 250 13 250
Contractual services 2000 37 036 (35 036)
Training 2500 1253 1247
Dues and sutbscriptions 500 - 469 31
Total Legal and Related Professional Services $ 41000 $ 60630 $ (19 630)
independent Auditor:
Independent Auditor, professional services $ 8500 $ 8500 § -
Contractual services 1000 200 800
Total Independent Auditor $ 9500 $ 8700° % 800
Clerk/Treasurer:
Compensation $ 24100 % 24 101Q$ (N
Professicnal services 2 500 775 1725
Surety bonds 300 300 -
Auto decals 750 686 64
Training 2000 1 841 159
Dues 200 145 55

Total Clerk/Treasurer $ 29850 $ 27848 % 2 002
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T BER LLE, V| SCHEDULE 2
{Continued)
GENERAL FUND
DULE E ES-B L
E 2002
Variance
Favorable
Budget Actual {Unfavorable)
General and Financial Administration: (Continued)
Accounting:
Compensation $ 43576 % 31378 § 12 198
Total Accounting $ 43576 $ 31378 § 12 198
Other General and Financial Administration;
Maintenance contracts $ 10000 $ 11240 § { 1240)
Advertising _ 5000 6 407 (1407)
Postage ol 6 000 4 961 1039
Telephone No nge) 8y S+ 9 000 6 355 2 645
Internet 250 - 250
Office supplies 7 000 10 061 (3061)
Office equipment 500 386 114
Newsletter 2 500 1271 1229
Training ‘ - 131 { 131)
Dues 4 000 1759 2 241
Total Other General and Financial Administration $ 44250 % 42571 % 1679
Total Generai Government Administration $ 244 913 $ 240 0819% 4 832
Public Safety:
Palice Department: (Z
Compensation $ 302110 § 306 800 $ { 4 690)
Maintenance contracts 1880 1816 64
Telephones 1800 2 049 - { 249)
Communication equipment and setvices 720 500 220
Office supplies A 2200 1701 499
Office equipment - 1391 {1381)
Investigations 500 564 { 64)
Technical equipment___ .m0 8000 7883 . <(4883)
Gasoline and oil 7500 77 5555 1945
Repair and maintenance 6 000 8 525 (2'525)
Paolice supplies 2 000 2026 { 26)
Uniforms 2 500 1515 985
Medical examinations 600 112 488
Training 10 250 5751 4 499
Dues 150 - P 150
Total Police Deparfment $ 341210 § 346 188!/$/ (4978)
Fire and Rescue;
Professional services-emergency medical technician $ 31 000 $ 31000 -
Firefundprogram . e o — 484 TTTT(4194)D
Contribution i 22 500 22500 -

Total Fire and Rescue $ 53500 % 57 6941}{ {4 194)




21

TOWN OF BERRYVILLE, VIRGINIA SCHEDULE 2
(Continued)
GENERAL FUND
E -8
r th En
Variance
Favorable
Budget Actual {Unfavorable)
Public Safety: (Continued)
Correction and Detention;
Confinement of prisoners $ 250 - § 250
Public defender fees 750 112 638
Total Cotrection and Detention $ 1000 112, %7 888
Emergency Services:
Contribution $ 2 000 2000%$ -
Community Services:
Downtown Berryville, Incorporated $ 20 000 20 00043 -
Total Public Safety $ 417 710 425984 $ { 8 284)
Public Works:

Maintenance of Streets, Bridges and Sidewalks:
General Administration: ‘
Compensation ¢m—-{or Lomp AT
Electricity
Fuel oil/heat
Telephone
Office supplies
Vehicle repairs and maintenance
Medical exams
Training

Total G | Administrati

Highways, Streets, Bridges and Sidewalks:
Compensation
Communication equipment and services
Gasoline & oil
Vehicle repairs and maintenance
Uniforms
Materials and supplies
Equipment maintenance
Sidewalk maintenance
Street sign maintenance
Norfolk/Scuthern R-O-W's

Total Hiat St Brid | Sidewal

Street Lights:
Electricity - street lights

$

$

e

22 535 24 472% ( (1937)
1100 1002 Q8
1700 729 971
1 250 1279 ( 29)

150 15 135
4 500 1089 3411
700 355 345
700 363 337

32635 29304 $ 3 331

70 101 70 777% { 676)
1000 1069 ( 69)
4700 5769 (1069)
4 000 6 969 (2 969)
3 820 2873 947
3000 5275 (2275)
2 500 2285 215

10 000 1920 8 080
1500 457 1043

365 362 3
100 986 97 756\4 3 230
40 000 44569 $ (4 569)

D

-




TOWN OF BERRYVILLE, VIRGINIA SCHEDULE 2
(Continued)
GENERAL FUND
- E
For the Year Ended June 30, 2002
Variance
Favorable
Budget Actual {Unfavorable)
Public Works: (Continued)
Snow and lce Removal:
Material and supplies $ 18 000 761 % 17 239
Parking Meters:
Material and supplies $ 700 965 $ { 265)
Street and Road Cleaning:
Material and supplies $ 4100 2248 § 1852
Total Maintenance of Streets, Bridges and Sidewalks $ 196 421 175 603 2% 20818
Sanitation and Waste Removal, Refuse: |y, £5r ps/
Contractual services VN4 $ 151 000 156 072 §$ (5072)
Recycling services 38 400 42 524/ {4 124)
Total Sanitation and Waste Removal, Refuse $ 189 400 198 596" § {9 196)
Maintenance Buildings and Grounds:
General Properties:

Electricity $ 4 000 3654 $ 346

Fuel cil/heat 2 000 2109 { 109)

Repair and maintenance 6 000 10 527 { 4 527)

Materials and supplies 1500 467 1033

Christmas lights 1500 728 772
Total General Properties $ 15 000 17485 3% { 2 485)

Town Office:

Contractual services 5 6 500 4800 % 1700
Total Maintenance Buildings and Grounds $ 21500 22285 $ ( 785)
Total Public Works $ 407 321 396484 $ 10 837

Parks, Recreation and Cultural:
Confractual services $ 720 840 % { 120)
Christmas lights 500 844 { 444)
Rose Hill improvements 3000 1 665 ‘ 1335
Contribution 5 000 5000 -
Total Parks, Recreation and Cultural $ 9 220 8449V $ 771

22




ED

Community Development:
Planning:
Compensation
Office rental
Professional services #ob Mitchel
Office supplies
Printing
Mileage
Training
Dues
Publications

Total Planning

Planning Commission:
Compensation
Training
Dues

Total Planning C o

Architectural Review:
Professional services
Training
Dues

Total Architectural Revi

Area Development:
Compensation
Training

Total Area Development
Zoning:
Compensation
Training
Total Zoning
Total Community Development

L
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TOWN OF BERRYVILLE, VIRGINIA SCHEDULE 2
{Continued)
GENERAL FUND
D -
E 2002
Variance
Favorable
Budget Actual (Unfavorable)
$ 53137 47 757@5}5 5 380
2700 3 000 { 300)
3000 16 012 {13 012)
350 226 124
500 803 ( 303)
500 365 135
1500 1173 327
750 334 416
400 190 210
3 62 837 69 860 $ (7 023)
$ 5400 3377 § 2023
1400 1494 { 94)
450 105 345
$ 7 250 4976 $ 2274
$ 800 - § 800
800 - 800
200 - 200
$ 1 800 - % 1 800
$ 1440 1340 § 100
500 - 500
$ 1940 1340 $ 600
$ 800 800 § -
500 - 500
$ 1 300 800 3% 500
$ 75127 76 976 0% { 1849)
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LLE SCHEDULE 2
{Confinued)
GENERAL FUND
E EXPEND - BUDGE L
Eor the Year Ended June 30, 2002
Variance
Favorable
Budget Actual (Unfavorable)
Nondepartmental:
Fringe Benefits:
Social security $ 40602 $ 41503 $ ( 901)
Retirement 28 267 26 660 1607
Health insurance : 50 052 44 966 5 086
Life insurance 4111 2936 1175
Workers' compensation insurance 9 000 9 050 { 50}
Total Fringe Benefits $ 132032 & 125 115 9% 6 917
Combined Insurances:
Fire boiler insurance $ 5500 § 6369 % ( 869)
Blanket excess liability . 2150 2160 ( 10)
VA Risk-2 police liability 3120 - 3120
Semi-multi peril insurance 10 740 11172 ( 432)
Automobile insurance 7 365 9611 {2 248)
VA Risk-2 BADA public official insurance 325 - 325
Insurance deductibles 3 500 1000 2 500
Total Combined Insurances $ 32700 % 30312 % 2388
Total Nondeparimenial $ 164732 § 155 4270% 9305
Capital Outlay:
Computer upgrades $ - S 2427 $ (2427
Police cruiser 23 000 2662 20 338
Office copier 10 600 5596 4904
Gazebo roof repairs 4 500 - 4 500
Snow plows 13 000 8 104 4 896
Salt spreader , 10 000 - 10 000
Bush hog 2500 1925 575
Bump truck 48 000 46 534 1466
Public works site plan 220 000 - 220 000
Fiood plain mitigation 75 000 - 75000
Contingency 64 015 192 506 { 128 491)
Total Capital Outlay. 3 470515 § 259 754 0% 210761
Debt Service:
Principal $ 8158 $ - $ 8158
Interest 6 666 - G 666
Tofal Debt Service $ 14824 § - 5 14 824

Total General Fund $__ 1804362 $__ 1563165 $ 241 197
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EDULE EXPE E

Water Fund:

General Administration:
Salaries and wages
Professional services
Miss Utility
Postage
Office supplies

Total G | Admiinistrati

Supply Purification:
Salaries and wages
Repairs and maintenance
Electricity
Heating service
Equipment and supplies
Materials and supplies - chemicals
Sludge removal
Other operating expenses

Total Supply. Purificati

Transmission and Distribution:
Salaries and wages
Repairs and maintenance - water lines
Materials and supplies
Other transmission and distribution expenses

Total T -~ { Distribu

Fringe Benefits:
Social security
Retirement
Hospitalizafion
Group life insurance
Workers' compensation

Total Fringe Benefits

Depreciation
Contingency

Total Operating Expenses

25

SCHEDULE 3
June 30, June 30,
2002 2001
49 245Q $ 40 931
9770 880
1 251 1774
876 1225
- 158
81142 $ 44 968
122 943Q$ 116 531
13 567 13 608
28 545 26 331
7008 4038
2 549 3879
12 044 9073
8 308 9 469
8 622 10 220
203676 $ 193 149
41 43&$_ 41 846
21162 18 120
15 444 17 006
251 -
78296 §$ 76 972
16116 $ 17 313
11 634 14 258
19143 18 000
1274 1522
4000 3 683
52167 $ 54 776
126 476 $ 122 965
-3 1721
521757 $ 494 551, /
[74
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B L SCHEDULE 3
(Continuedy)
ENTERPRISE FUNDS
SCHEDULE QF EXPENDITURES
For the Years Ended June 30, 2002 and 2001
June 30, June 30,
2002 2001
Sewer Fund:
General Administration: _ Q :
Salaries and wages $ 44 956\ § 40 077
Professional services 10 -
Postage 578 481
Total General Administration $ 45544 % 40 558
Wastewater Treatment;
Salaries and wages $ 40 281N § 36 838
Repairs and maintenance 41 882 22222
Electricity 36122 36 202
Materials and supplies - lab 867 2088
Materials and supplies - chemicals 10 287 7151
Equipment and supplies 1387 2238
Other operating expenses 7729 5391
Total Wastewater Treatment $ 138555 % 112 130
Maintenance of Sewer Lines:
Salaries and wages $ 38458\ % 40 050
Repairs and maintenance - sewer lines 20089 2794
Materials and supplies 1267 3914
Jotal Maintenance of Sewer Lines ' $ 59814 § 46 758
Fringe Benefits:
Social security $ 9333 $ 9785
Retirement 7312 8134
Hospitalization 12 696 11 817
Group life insurance 806 958
Workers' compensation 3 000 2784
Total Fringe Benefits $ 33147 % 33478
Depreciation $ 130218 $ 125 340
Contingency $ - $ -

Total Operating Expenses $ 407278 $ 358 264,/




STATISTICAL SECTION
(UNAUDITED)
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TOWN OF BERRYVILLE, VIRGINIA TABLE 1
E E L ESB
LAST TEN FISCAL YEARS
GE L D
(UNAUDITED)
General Other Permits, Fines Use of Charges Inter-
Fiscal Property Local Feesand and For- Money and for Miscel- govern-
Year Taxes Taxes Licenses feitures FProperty Services laneous mental Total
1992-93 % 509,574 327,103 § 4541 ¢ 42481 % 14711 % 10215 § 4,515 § 46,731 3 959,871
* 1993-94 475,884 318,807 4,615 28,646 9,191 8,639 19,341 34,536 899,659
1994-95 503,875 430,294 8,349 39,576 12,887 10,684 5,516 44,611 1,085,792
199596 537,999 429,109 9,793 33,995 14,090 8,779 1,361 67,467 1,102,593
1906-97 589,965 429,651 5,335 35,999 20,956 8,948 3,187 82,646 1,176,687
1997-98 623,592 453,799 20,040 41,820 25,639 8,205 18,680 67,609 1,259,474
1998-99 615,132 465,520 9,240 42,919 24,963 8,664 21,413 52,834 1,240,685
1999-00 642,586 507,966 18,570 51,955 27,316 9,101 6,793 103,704 1,367,991
2000-01 712,526 510,098 13,155 47,787 31,121 9,490 23,148 113,369 1,460,694
2001-02 767480 538,725 20,416 50,202 47,808 9,755 35,096 111,540 1,581,022
. TABLE 2
GOVERNMENTAL EXPENDITURES BY FUNCTION
LAST TEN FISCAI YEARS
GENERAL FUND
(UNAUDITED}
General Parks and Community Capital
Fiscal Govern- Public Public Recre- Develop- Non-depart- OQutlay & ‘
Year ment Safety  Works ation ment mental  Coniingency Total * j
. 3
1992-93$% 138,880 $ 251,316 $ 250,802 8 6578 $§ 45083 § 114983 § 18,535 § 826,186 \\) W@)
*1993-24 113,371 231,558 259,218 5,432 42,288 82,495 34,739 769,101 \\\} )&
1994-95 135,431 280,501 211,940 5,851 48,598 128,959 94,939 906,219 (})
1995-96 141,853 280,862 238,856 5,652 55,451 131,695 65,023 919,292 0
1996-97 158,037 . 284,615 275,211 16,501 50,556 126,443 88,392 999,755 &) %\L
199798 165,440 307,756 297,692 11,472 52,006 137,726 62,779 1,034,871 \s)) !
1998-99 188,011 376,235 270,846 7,289 61,845 125,900 216,199 1,246,325 \\.
1999-00 214,912 397,033 318,658 5,387 58,643 136,738 95,354 1,226,725
2000-01 201,758 391,214 363,072 9,414 62,206 152,785 199,189 1,379,638
2001-02 240,081 425,994 396,484 8,449 76,976 165,427 259,754 1,563,165

* For the ten month period September 1, 1992 to June 30, 1994.
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ANDERSON, WHITE & Comrany, P.C.

CerTIFIED PUBLIC ACCOUNTANTS

STAUNTON OFFICE
510 NORTH COALTER STREET
STAUNTON, VIRGINIA 24401
(540) 886-2341 & (540) 942-4147
FAX: (540) 886-4944
EMAIL: awco@cfiv.com

MEMBERS
THOMAS A. WHITE, CPA STUARTS DRAFT OFFICE AMERICAN INSTITUTE OF
ANDREW L. CANNADAY, CPA P.0O. BOX 1055 CERTIFIED PUBLIC ACCOUNTANTS
[ STUARTS DRAFT, VIRGINIA 24477 JR—
LAYTON W. YANCEY, CPA (540)337-4233 VIRGENIA SOCIETY OF
HOWARD H, ANDERSON, CPA FAX: (540)337-2114 CERTIFIED PURBLIC ACCOUNTANTS

September 5, 2002

To the Honorable Mayor and Members of Town Council
Town of Berryville, Virginia

In planning and performing our audit of the financial statements of the Town of Berryville, Virginia, for the
year ended June 30, 2002, we considered the Town's internal control in order to determine our auditing
procedures for the purpose of expressing an opinion on the financial statements and not to provide
assurance on internal control.

However, during our audit we became aware of several matters that are opportunities for strengthening
internal controls and operating efficiency. The memorandum that accompanies this letter summarizes our
commenits and suggestions regarding those matters. This letter does not affect our report dated
September 5, 2002, on the financial statements of the Town of Berryville, Virginia.

We will review the status of these comments during our next audit engagement. We have already
discussed many of these comments and suggestions with various Town personnel, and we will be
pleased to discuss them in further detail at your convenience, to perform any additional study of these
matters, or to assist you in implementing the recommendations.

Sincerely yours,




MANAGEMENT LETTER POINTS

Posting of Reimbursable Receivables

Last year we recommended posting disbursements for which the Town will be reimbursed and the
subsequent reimbursement to an asset account (101300.0000-reimbursable receivable). We again make
this recommendation because by taking this approach, the Town does not overstate revenues when
received (103440.0000-reimbursable fees) and expenditures when paid (104910.3005-reimbursable fees)
for transactions that are not really Town activity. Also, at any one time, the Town knows the total owed
them by reviewing the balance in this account. A system needs to be established to ensure all
reimbursable items and the subsequent reimhursements are posted o this receivable account. We
encountered some difficulty in determining what amount was owed to the Town as of June 30, 2002,

Implementation of GASB Statement No. 34

The Government Auditing Standards Board has passed GASB Statement No. 34, Basic Financial
Statements — and Management's Discussjon and Analysis — for State and Local Governments. This
statement will cause dramatic changes in the way local governments report their finances to the public.
The minimum reporting requirements are as follows:

-~ Management's discussion and analysis (MD&A) of the financial statements.
- Government-wide financial statements on the accrual basis of accounting.
- Fund financial statemenis as are now prepared.

- Notes to the financial statements.

- Required Supplementary Information, including budgetary comparison schedules, infrastructure
condition data, and other data required by previous GASB pronouncements, if applicable.

The statement is effective starting with the fiscal year ending June 30, 2004 for entities with total
revenues of less than ten million dollars. We will work together over the next couple of years to ensure all
necessary procedures are considered to be ready for implementation of GASB 34.

e
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September 5, 2002

To the Budget and Finance Committee
Town of Berryville, Virginia

We have audited the financial statements of the Town of Berryville, Virginia (the Town) for the year ended June
30, 2002, and have issued our report thereon dated September 5, 2002. Professional standards require that we
provide you with the following information related to our audit.

Our Responsibility under General Accepted Auditing Standards and Government Auditing Standards

As stated in our engagement letter dated August 28, 2000, our responsibility, as described by professional
standards, is to plan and perform our audit to obtain reasonable, but not absolute, assurance that the financial
statements are free of material misstatement and are fairly presented in accordance with accounting principles
generally accepted in the United States of America. Because an audit is designed to provide reasonable, but not
absolute assurance and because we did not perform a detailed examination of all transactions, there is a risk that
material errors, fraud, or other illegal acts may exist and not be detected by us.

As part of our audit, we considered the internal control of the Town. Such considerations were solely for the
purpose of determining our audit procedures and not to provide any assurance concerning such internal control,

Significant Accounting Policies

* Management has the responsibility for selection and use of appropriate accounting policies. In accordance with
the terms of our engagement letter, we will advise management about the appropriateness of accounting policics
and their application. The significant accounting policies used by the Town are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies was not
changed during 2002. We noted no transactions entered into by the Town during the year that were both
significant and unusual, and of which, under professional standards, we are required to inform you, or transactions
for which there is a lack of authoritative guidance or consensus.

Accounting Fstimates

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The
most sensitive estimates affecting the financial statements were computation of the allowance for uncollectible

accounts and estimated useful lives of assets for depreciation purposes.
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Management's estimate of the allowance for uncollectible accounts is based on a formula utilizing historical data.
Management’s estimate of useful lives is based on experience and commonly used useful lives. We evaluated the
key factors and assumptions used to develop these estimates in determining that they are reasonable in relation to
the financial statements taken as a whole,

Audit Adjusimenis

For purposes of this letter, professional standards define an audit adjusiment as a proposed correction of the
financial statements that, in our judgment, may not have been detected except through our auditing procedures.
An audit adjustment may or may not indicate matters that could have a significant effect on the Town’s financial
reporting process (that is, cause future financial statements to be materially misstated). In our judgment, none of
the adjustments we proposed, whether recorded or unrecorded by the Town, either individually or in the
aggregate, indicate matters that could have a significant effect on the Town’s financial reporting process.

Disagreements with Manapgement

For purposes of this letter, professional standards define a disagreement with management as a matter, whether or
not resolved to our satisfaction, conceming a financial accounting, reporting, or auditing matter that could be
significant to the financial statements or the auditor's report. We are pleased to report that no such disagreements
arose during the course of our audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar 1o obtaining a "second opinion" on certain situations. If a consultation involves application of an
accounting principle to the governmental unit's financial statements or a determination of the type of auditor's
opinion that may be expressed on those statements, our professional standards require the consulting accountant
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Town's auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our

retention.

Difficuliies Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

This information is intended solely for the use of the Budget and Finance Committee and management of the
Town of Berryville and is not intended to be and should not be used by anyone other than theses specified parties.

Sincerely,

wson, Llfaite £ Compary, P (.




