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INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS
AND SUPPLEMENTARY SCHEDULES

TO THE HONORABLE MAYOR AND MEMBERS
OF THE TOWN COUNCIL
TOWN OF BERRYVILLE, VIRGINIA

We have audited the accompanying financial statements of the Town of Berryville, Virginia, as of and for the year
ended June 30, 2002, as listed in the Table of Contents. These financial statements are the responsibility of the
Town's management. Qur responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
examinhing, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for
_Qur opinion.

in our opinion, the financial statements referred to above present fairly, in all material respecis, the financial position
of the Town of Berryville, Virginia, as of June 30, 2002, and the results of its operations and the cash flows of its
proprietary fund types for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated September 5, 2002, on
our consideration of the Town’s internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be read in conjunction with this report in considering
the resulfs of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying financial information listed as supplementary information and statistical section in the table of
contents is presented for purposes of additional analysis and is not a required part of the financial statements of the
Town. Such information, except for that portion marked “unaudited” on which we express no opinion, has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly
presented, in all material respects, in relation to the financial statements taken as a whole.

Andersor, Loite ifﬁzzgvmgs 2.

September 5, 2002
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE
AND INTERNAL CONTROL OVER FINANCIAL REPORTING
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

TO THE HONORABLE MAYOR AND MEMBERS
OF THE TOWN COUNCIL
TOWN OF BERRYVILLE, VIRGINIA

We have audited the financial statements of the Town of Berryville, Virginia, as of and for the year ended June 30,
2002, and have issued our report thereon dated September 5, 2002. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Govermment Auditing Standards, issued by the Comptroller General of the United States.

Complianice
As part of obtaining reasonable assurance about whether the Town’s financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
that are required to be reported under Govemnment Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses. A material weakness is a condition in which the design or operation of one of more of the
internal control components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occcur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material weaknesses. However, we
noted other matters involving the internal controf over financial reporting that we have reported to management of
the Town in a separate letter dated September 5, 2002.

This report is intended solely for the information and use of Town Council, management, and others within the
organization and is not intended to be and should not be used by anyone other than these specified parties.

; Z)ﬁfgg 55'% 7 ﬁﬁg » Fﬁ 5,

September 5, 2002




FINANCIAL STATEMENTS




THIS PAGE LEFT BLANK INTENTIONALLY




BALANCE SHEET -

B LLE

ALL FUNDS AND ACCOUNT GROUPS

ASSETS

Cash
Receivables (net of allowance for
uncollectibles):
Taxes
Water and sewer service changes
Other
Prepald expenses
Due from other governmental units
Restricted asset, cash and cash equivalent
Fixed assets (net of accumulated depreciation)

As of June 30, 2002
Governmental Proprietary Fund Types
Fund Type Enterprise Funds
General Water Sewer

$ 1231237 § 779486 $ 598 038

13 044 - -
- 105 803 72 556

27 448 - -

90 - -

6 202 - -

24 703 258 725 -
- 2 896 868 2 669 187

Amount fo be provided for general long-term debt - - -

Total Assets
LIABILITIES

Accounts payable and accrued expenses
Deferred revenue

Performance bonds

Customer deposits

Accrued compensated absences payable
Leng-term debt

Total Liabilit
FUND EQUITY

Caontributed capital

Investment in general fixed assets

Retained earnings, unreserved
Fund Balance, unreserved

Total Fund Equity
Liabiliti

$ 1302722 $ 4040882 $ 3 339 781

$ 50127 § 42240 % 9794
17 177 - -
24 703 - -

- 9110 8 065

- 14 442 13 650

- 1 460 873 547 861

$ 92007 $ 1526665 $ 579 370

$ - % 1416161 $ 1 568 280
: - 1 098 056 1192 131
1210 715 - -

$ 1210715 $__ 2514217 $ 2760411

$ 1302722 $___ 4040882 % 3 339 781
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EXHIBIT 1

Account Groups

General General Total

Fixed Long-Term (Memorandum Only)

Assets Debt 2002 2001
$ - 9§ - $ 28608761 $ 1665138
- - 13044 30 001
- - 178 359 140 159
- - 27 446 17 348
5 - - 20 800
- - 6 202 20 017
- - 283428 283 768
792 981 - 6 359 036 5 895 876
- 150 227 150 227 48 287

$ 792981 $ 150227 $_ 9626593 $___8 101392

$ - % - % 102181 $ 92 750
- - 17177 25173

- - 24 703 24 269

- - 17 175 16 851

- 50 227 78319 75914

- . 100 000 2 108 734 1377 339

$ - $ 160227 $ 2348269 $ 1612296
$ - $ - $ 2984441 $ 2631023
792 981 - 792 981 632 185

- ' - 2 290 187 2 134 893

- - 1210715 1 090 995

$ 792981 $ - $ 79278324 $ 6489096

$ 792981 % 150227 $__ 9626593 $__ 8101392

The accompanying notes to financial statements are an integral part of this statement.
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4
TOWN QF BERRYVILLE, VIRGINIA EXHIBIT 2

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAI ANCES -
GOVERNMENTAL EUNDS
For the Year Ended June 30, 2002

Revenues:
General property taxes
Other local faxes
Permits, privilege fees and regulatory licenses
Fines and forfeitures
Revenue from use of money and property
Charges for services
Miscellaneous
infergovernmental

Total Revenues

Expenditures;

Current:
General government administration
Public safety
Public works
Parks, recreation and cultural
Community development
Nondepartmental
Capital outlay

Debt service:
Principal
interest

Total Expenditures
Excess (Deficiency) of Revenues Over Expenditures
Other Financing Sources (Uses):

Proceeds from loan from Clarke County
Operating transfers at net

Total Other Financing.S Uses)

Excess {Deficiency) of Revenues and Other Sources
Over Expenditures and Other Uses

Fund Balance, Beginning of Year

Fund Balance, End of Year

The accompanying notes to financial statements are an integral part of this statement.

Total
Governmental  (Memorandum
Fund Type Only)
General 2001
$ 767480 § 712 526
538 725 510 098
20 416 13 155
50 202 47 787
47 808 31121
9755 9 490
35 096 23 148
111 540 143 369
$ 1581022 % 1460 694
$ 240081 $ 201 758
C 425994 391 214
396 484 363072
8 449 9414
76 976 62 206
185 427 152 785
259 754 199 189
$ 1563165 $ 1 379 638
$ 17 857 $ 81 056
$ 100000 & -
1 863 7 883
$ 101 863 § 7 883
$ 119720 $ 88 939
1 090 985 1 002 056
$ 1210715 % 1.090 995




THIS PAGE LEFT BLANK INTENTIONALLY




”

E LL

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BAL ANCES -

BUDGET AND ACTUAL - GENERAL FUND

For the Year Ended June 30, 2002

Revenues:
General property taxes $
Other local taxes
Permits, privilege fees and regulatory licenses
Fines and forfeitures
Revenue from use of money and property
Charges for setvices )
Miscellaneous (1P Lown- St Ph 1

Intergovernmental  STwd-e — Shgad M1~ nosed

Total Revenues $
Expenditures:
Current:
General government administration $

Public safety FolSwl /2 Frat Fond reta Va.
Public works
Parks, recreation and cultural
Community development £ rmr%-'/?,
Nondepartmental
Capital outlay
Debt service:
Principal
Interest

Total Expenditures $
Excess {Deficiency) of Revenues Over Expenditures $
Other Financing Sources (Uses):

Proceeds from loan from Clarke County $
Operating transfers at net ‘

Total Other Financing Sources (Uses) $

Excess (Deficiency) of Revenues and Other Sources
Over Expenditures and Other Uses $

Fund Balance, Beginning of Year

Fund Balance, End of Year $

The accompanying notes to financial statements are an integral part of this statement.

5

EXHIBIT &
Variance
Favorable
Budgst Actual (Unfavorable)
662030 $ 767480 $ 98 450
506 500 538 725 32225
7 500 20 416 12 916
46 600 50 202 3602
32 200 47 808 15 608
9 500 9755 255
197 000 35 096 <(167904) .~
152 782 111 540 {(41242)
1621112 $ 1581022 % (40 090)
244913 § 240081 § 4832
417 710 425 894 { 8284)
407 321 396 484 10 837
9220 8 449 771
75127 76 976 { 1849)
164 732 155 427 9305
470 515 259 754 210 761
8 158 - 8158
6 666 - 6 666
1804362 $ 16563165 $ 241 197
(183 250) $ 17857 $ 201107
- § 100000 $ 100 000
- 1 863 1863
- % 101863 $ 101 863
(183 250) $ 119720 § 302 970
- 1090 995 -
- 51210715 § -
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STATEMENT OF REVENUES, EXPENSES AND CHANGES

Operating Revenues:
Charges for services
Connection charges and meter fees
Delinquent account charges

Total Operating Revenues

Operating Expenses:
General administration
Supply purification
Transmission and distribution
Wastewater treatment
Maintenance of sewer lines
Fringe benefits
Depreciation
Contingency

Total Oparating E
Qperating Income (L 0ss)

Nonoperating Revenues (Expenses}).

Interest income
Interest expense and fiscal charges
Gainfloss on disposal of assets

Total Nonoperating Revenues (Expenses)

$

Net Income (Loss) Before Operating Transfers $

Operating Transfers at Net
Net Income

Depreciation Transferred to Contributed Capital

I in Retained Eami

Retained Earnings, Beginning of Year

6

TOWN OF BERRYVILLE, VIRGINIA EXHIBIT 4
IN RETAINED EARNINGS - PROPRIETARY FUNDS
For the Year Ended June 30, 2002
Totals
Enterprise Funds (Memorandum Only)
Water Sewer 2002 2001

625 838/$ 426 898~/$ 1062736 % 963 795

9825 - 9825 7 550

11102 - 11102 10 025

646 765 $ 426898 § 1073663 §$ 981 370

61142 §$ 45544 % 106686 § 85 526

203 676 - 203 676 193 149

78 296 - 78 296 76 972

- 138 555 138 555 112130

- 59 814 59 814 46 758

52 167 33147 85 314 88 254

126 476 130 218 256 694 248 305

- - - 1721

521757 % 407 278 § 928035 $ 852 815

125008 $ 19620 $ 144628 $ 128 855

9744 § - § 9744 $ i1 867
{ 53 966) { 33 606) - (87572) {70531)
(44 222) $ {33606) % (77828) % { 58 664)

80786 § (13986) $ 66800 $ 69 891
(2 084) 221 (1863) (7 883)

78702 $ (13765) § 64937 $ 62 008

45 275 45 082 90 357 80 426

123 977 % 31317 $ 165294 % 142 434

974 079 1160 814 2 134 893 1992 459

1098056 $ 1192131 % 2290187 $_ 2134 883

Retalned Earnings, End of Year

The accompanying notes to financial statements are an integral part of this statement.
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TOWN OF BERRYVILLE, VIRGINIA EXHIBIT 5

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

For the Year Ended June 30, 2002

Totals
Enterprise Funds (Memorandum Only)
Water Sewer 2002 2001

Cash Flows from Operating Activities:
Operating income (loss) $ 125008 § 19620 $ 144628 § 128 555

Adjustments to reconcile operaling income to net
cash provided by operating activities:

Depreciation 126 476 130 218 256 694 248 305
(Increase) decrease in:
Accounts receivable (18 831) (19 369) ( 38 200) 3415
Increase (decrease) in: - -
Accounts payable and accrued expenses 20730 (9704) 11 026 {16 122)
Customer deposits 112 212 324 626
Accrued compensated absences 243 222 465 {5010)

Net Cash Provided (Used) by Operating Activities $ 253738 $ 121 189 | $ 374937 § 359 769

Cash Flows Provided by Investing Activities:
Interest on investments $ 9744 % - % 0744 % 11 867

Net Cash Provided by Investing Activities $ 0744 $ - $ 9744 $ 11 867

Cash Flows from Capital and Related
Financing Activities:

Contribution of availability fees $ 175705 § 268070 $ 443775 % 350 760
Purchase of fixed assets {527 028) (32030) (559 058) (145 964)
Proceeds from bonds 775000 - 775000 -
Principal payments on long-term debt (134 181) (9424) ( 143 605) (177 001)
Interest payments on bonds and notes { 53 966) { 33 606) (87 572) (73 159)
Net Cash Provided {Used) by Capital and
Related Financing Activities $ 235530 % 193010 $ 428 540 % { 45 364)
Cash Flows Provided by (Used) by Noncapital
Financing Activities:
Net operating transfers $ (2084) % 221 % {1863} % (7 883)
Net Cash Provided (Used) by N ital
Financing Activities $ (2084) § 221 $ (1863) % (7 883)
Net Increase (Decrease) in Cash and ‘
Cash Equivalents $ 496928 $ 314430 $ 811358 § 318 389
Cash and Cash Equivalents, Beginning of Year 541 283 283 608 824891 506 502
Cash and Cash Equivalents, End of Year $ 1038211 % 598 038 $ __1 636 249 $ 824 891
Cash $ 779486 $ 508038 $§ 1377524 § 565 392
Restricted Cash 258 725 - 258 725 250 499
Total Cash per Balance Sheet $ 1038211 % 508038 $ 1636249 $ 824 891

The accompanying notes to financial statements are an integral part of this statement.
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TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 1—~SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The financial statements of the Town of Berryville, Virginia (the “Town") are prepared in accordance with
Generally Accepted Accounting Principles (GAAP). The Town's reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. Proprietary funds and similar
component units apply Financial Accounting Standards Board {(FASB) pronouncements and Accounting
Principles Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements
conflict with or contradict GASB pronouncements, in which case, GASB prevails.

A.

The Financial Reporiing Entity

For financial reporting purposes, the town includes all funds, account groups, agencies, boards,
commissions and authorities that are controlled by or dependent upon the Town Council determined
on the basis of the following:

1. The Town's ability to designate the management or significantly control the operations of the
entity.

2.  The Town's responsibility for the fiscal matters of the entity, including authorizations of
budgetary appropriations, funding of operating deficiencies, control or use of surplus funds,
responsibility for debts and control over the collections and disbursements of funds.

3.  The scope of public services rendered by and the geographic location of the enfity.

Based on the foregoing criteria, all the financial activities of the Town, including its water and sewer
operations, are included in the accompanying financial statements. Fire and rescue services are
provided to the Town residents by separate independent voluntary not-for-profit organizations and
educational services are provided by the Clarke County School Board. Since these activities do not
meet the criteria above they are notincluded in the accompanying financial statements.

Financial Statement Praesentation

The accounts of the Town are organized on the basis of funds and account groups, each of which is
considered to be a separate accounting entity, Each fund is a separate set of self-balancing accounts
that consists of assets, liabilities, fund equity, revenues, and expenditures or expenses. Account
groups are used to establish accounting control over certain assets and liabilities that are not recorded
in funds. The various funds and account groups are grouped in the financial statements as follows:

1.  Governmental Funds account for the expendable financlal resources other than those
accounted for in proprietary and similar trust funds. The governmental fund measurement focus
is on determination of financial position and changes in financial position, rather than on net
income determination. The individual governmental funds are:

General Fund

The General Fund is the general operating fund of the Town. This fund accounts for all
revenues and expenditures of the Town which are not accounted for in the other funds.

2. Proprietary Funds account for activities similar to those found in the private sector. The
measurement focus is on determination of net income. Proprietary Funds consist of the
Enterprise Funds.




TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE {—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

B. Financial Statement Presentation (Continued)

Enterprise Funds

Enterprise Funds account for operations that are financed and operated in the manner
similar to private business enterprises. The intent of the Town is that the cost of providing
services to the general public be financed or recovered through user charges. Enterprise
Funds consist of the Water Fund and the Sewer Fund.

3. Account Groups are used to establish accounting control over general fixed assets and long-term
liabilities. General long-term debt and general fixed asset account groups are included herein.
Long-term obligations and fixed assets related to Proprietary Funds are accounted for in the

Proprietary Funds.

Memorandum Only — Total Columns on Combined Statements - Overview

The total columns on the Combined Statements are captioned "Memorandum Only” to indicate that
they are presented only to facilitate financial analysis. Data in these columns do not present financial
position, resulis of operations, or changes in financial position in conformity with generally accepted
accounting principles. Neither is such data comparable fo a consolidation, interfund eliminations have

not been made in aggregation of this data.

Comparative Tolals

Comparative totals for the prior year have been presented in the accompanying financial statemeants in
order to provide an understanding of changes in the Town's financial position and operations.
However, presentation of prior year totals by fund type have not been presented in each of the
statements since thelr inclusion would make the statements unduly complex and difficult to read.

C. Basis of Accounting

1. Governmental Funds

Governmental Funds utilize the modified accrual basis of accounting under which revenues and
related assets are recorded when measurable and available fo finance operations during the
year. Accordingly, real and personal property taxes are recorded as revenues and receivables
when billed, net of allowances for uncollectible amounts. Property taxes not collected within 45
days after year-end are reflected as defetred revenues, Sales taxes and uility taxes, which are
collected by the State or utility and subsequently remitted to the Town, are recognized as
revenues and receivables upon collection by the State or utility, which is generally in the month
preceding receipt by the Town.

Licenses, permits, fines are recorded as revenues when received. Intergovernmental revenues,
consisting primarily of State and other grants for the purpose of funding specific expenditures,
are recoghized when earned or at the time of the specific expenditure. Revenues from general
purpose grants are recognized in the period to which the grant applies.

Expenditures, other than interest on long-term debt, are recorded as the related fund liabilities
are incurred. Interest on long-term debt is recognized when due except for interest due on July
1, which is accrued.
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TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 1—SUMMARY_OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

C.

Basis of Accounting (Continued)

2. Proprietary Funds

The accrual basis of accounting is used for the Enterprise Funds. Under the accrual method,
revenues are recognized when earned and expenses are recognized when incurred.

Budgets

Each year all agencies of the Town submit requests for appropriation to the Town Administrator so that
a budget may be prepared. The budget is prepared by fund, function and activity, and includes
information on the past year, current year estimates and requested appropriations for the next fiscal
year.

Before April 30, the proposed budget is presented to the Town council for review. The Town's council
holds public hearings and may add to, subtract from or change appropriations, but may not change the
form of the budget. Any changes in the budget must be within the revenues and reserves estimated as
available by the Town Manager or the revenue estimates must be changed by an affirmative vote ofa
majority of the Town's council.

All budget data presented is the revised budget as of June 30.

Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Town considers all cash accounts, which are not
subject to withdrawal restrictions or penalties, and all highly liquid debt instruments purchased with a
maturity of three months or less to be cash equivalents.

Property, Plant and Equipment

All purchased property, plant and equipment are valued at histarical cost or estimated historical cost.
Donated fixed assets are valued at their estimated fair market value at the date of donation.

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead,
capital acquisition and construction are reflected as expenditures in governmental funds, and the
assets capitalized in the General Fixed Assets Account Group. Public domain (“infrastruction”) general
fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems,
and lighting systems are not capitalized. Such assets are immovable and of value only to the

government,

Depreciation on assets in the general fixed assets account group is computed using the straight-line
method over useful lives ranging from three to fifty years. Depreciation for property, plant and
equipment in the proprietary funds is computed over the following useful lives using the straight-line

method.

Water and sewer systems 10-50 years
Equipment 5-8 years



TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: {Continued)

G, Property Taxes

11

Real estate and personal property taxes are assessed by Clarke County, Virginia, for all property of
record as of January 1. The Town bills and collects its own property taxes based on the assessed
values provided by the County. Real Estate Taxes are levied semiannually and are due June 5" and
December 5%. Personal Property Taxes are levied annually and are due December 5%,

H. Contributed Capital

Connection and availability fees charged in excess of actual physical connection costs are recognized
as contributed capital. Additionally, contributed capital includes donated developer systems and grant
funds recelived for the construction of water and sewer lines. The Town amortizes its contributed
capital over the useful life of the related assets or improvement using the straight-line method.

[ Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumpfions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reparting period. Actual results could

differ from those estimates.

NOTE 2—DEPOSITS:

All cash of the Town is maintained in accounts collateralized in accordance with the Virginia Security for
Public Deposits Act, Section 2.1-359 et. seq. of the Code of Virginia or covered by federal depository

insurance.

NOTE 3—ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS:

The Town calculates its allowance for uncollectible accounts using historical collection data and account
analysis. The allowance amounted to $34,138 on June 30, 2002, and is composed of the following:

General Fund
Enterprise Funds:
Water
Sewer-

Total

NOTE 4—DUE FROM OTHER GOVERNMENTAL UNITS:

At June 30, 2002, the amount due from other governmental units is as follows:
Clarke County, Virginia — sales tax

Total

$

32138

1200

800

34138

6202

___ 6202
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TOWN OF BERRYVILLE, VIRGINIA

NOTES TO FINANCIAL STATEMENTS

For the Year Ended June 30, 2002

NOTE 5—CHANGES IN GENERAL FIXED ASSETS:

A summary of general fixed assets for the year ended June 30, 2002 is as follows:

Investment in general fixed assets July 1, 2001 $ 1330627
Additions 258 030
Deletions -
$ 1597 657

Accumulated depreciation {804 676)
Investment in general fixed assets June 30, 2002 $__792 981

NOTE 6—PROPRIETARY FIXED ASSETS:

A summary of the Proprietary Fund property, plant and equipment at June 30, 2002 is as follows:

Enterprise Funds

Water Sewer Total
Property, plant and equipment $ 5053541 $ 4284200 § O337831
Accumulated depregciation (2 166 673) {1615 103) (3771776)
Total $__ 2896868 $__ 2669187 $__ 5566055
NOTE 7—DEFINED BENEFIT PENSION PLAN:
A. Plan Description
Name of Plan: Virginia Retirement System (VRS)

Identification of Plan:  Agent and Cost-Sharing Multiple-Employer Defined Benefit Pension Plan
Administering Entity: Virginia Retirement System (System)

All full-time, salaried permanent employees of participating employers must participate in the VRS.
Benefits vest after five years of service. Employees are eligible for an unreduced retirement benefit at
age 65 with 5 years of service (age 60 for participating local law enforcement officers, firefighters, and
sheriffs) or at age 50 with at least 30 years of service if elected by the employer (age 50 with at least 25

years of service for participating local law enforcement officers, firefighters, and sheriffs) payable monthly

for life in an amount equal to 1.7 percent of their average final salary (AFS) for each year of credited
service. Benefits are actuarially reduced for retirees who retire prior to becoming eligible for full
retirement benefits. In addition, retirees qualify for annual cost-of-living increases limited to 5% per year
beginning in their second year of retirement. AFS is defined as the highest consecutive 36 months of
salary. Participating local law enforcement officers, firefighters, and sheriffs may receive a monthly
benefit supplement if they retire prior to age 65. The VRS also provides death and disability benefits.
Title 51.1 of the Code of Virginia (1950), as amended, assigns the authority to establish and amend
benefit provisions to the General Assembly of Virginia.

The System issues a publicly available comprehensive annual financial report that includes financial
statements and required supplementary information for VRS, A copy of that report may be obtained by
writing the System at P.O. Box 2500, Richmond, VA 23218-2500.









































































